AGENDA

Shire of West Arthur
Ordinary Council Meeting
Thursday 27 August 2026

NOTICE OF MEETING

Dear Elected Member

The next Ordinary Council Meeting meeting of the Shire of West Arthur will be held on Thursday 27 August
2026 in the Council Chambers commencing at 07:30 PM.

Mark Hook
Acting Chief Executive Officer.

DISCLAIMER
No responsibility whatsoever is implied or accepted by the Shire of West Arthur for any act, omission or statement or intimation occurring during
Council or Committee meetings or during formal/informal conversations with staff. The Shire of West Arthur disclaims any liability for any loss
whatsoever and howsoever caused arising out of reliance by any person or legal entity on any such act, omission or statement or intimation
occurring during Council or Committee meetings or discussions. Any person or legal entity that act or fails to act in reliance upon any statement
does so at the person’s or legal entity’s own risk.

In particular and without derogating in any way from the broad disclaimer above, in any discussion regarding any planning application or
application for a licence, any statement or limitation of approval made by a member or officer of the Shire of West Arthur during the course of
any meeting is not intended to be and is not taken as notice of approval from the Shire of West Arthur. The Shire of West Arthur warns that anyone
who has an application lodged with the Shire of West Arthur must obtain and only should rely on WRITTEN CONFIRMATION of the outcome of the
application, and any conditions attaching to the decision made by the Shire of West Arthur in respect of the application.
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Ordinary Council Meeting Agenda

27 August 2026

Notice of Ordinary Council Meeting

Shire of West Arthur

In accordance with the Local Government Act 1995 and Local Government (Administration) Regulations 1996
Reg 12 (2) it, is hereby notified that as from January 2025 to December 2025, Ordinary Council meetings of
the Shire of West Arthur will be held as follows:

DATE LOCATION TIME
26 February 2026 Council Chambers 7.30pm
26 March 2026 Council Chambers 7.30pm
23 April 2026 Council Chambers 7.30pm
28 May 2026 Council Chambers 7.30pm
25 June 2026 Council Chambers 7.30pm
23 July 2026 Council Chambers 7.30pm
27 August 2026 Council Chambers 7.30pm
24 September 2026 Council Chambers 7.30pm
22 October 2026 Council Chambers 7.30pm
26 November 2026 Council Chambers 7.30pm
17 December 2026* Council Chambers 7.30pm

* December meeting third Thursday to avoid Christmas
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DISCLAIMER

INFORMATION FOR THE PUBLIC ATTENDING COUNCIL MEETINGS

Please Note:

The recommendations contained in this agenda are officers’ recommendations only and should not be acted
upon until Council has resolved to adopt those recommendations.

The resolutions of Council should be confirmed by perusing the minutes of the Council meeting at which
these recommendations were considered.

Members of the public should also note that they act at their own risk if they enact any resolution prior to
receiving official written notification of Councils decision.
Meeting Procedures:

1. All Council meetings are open to the public, except for matter raised by Council under “confidential
items”.

2. Members of the public may ask a question at an ordinary Council Meeting under “public question time”.

3. Members of the public who are unfamiliar with meeting procedures are invited to seek advice at the
meeting. If unsure about proceeding, just raise your hand when the presiding member announces public
qguestion time.

4. All other arrangements are in accordance with the Council’s standing orders, policies and decision of the
Shire of West Arthur.

Council Meeting Information:
Your Council generally handles all business at Ordinary or Special Council Meetings.
From time to time Council may form a Committee to examine subjects and then report back to Council.

Generally all meetings are open to the public; however, from time to time Council will be required to deal
with personal, legal and other sensitive matters under “confidential items”. On those occasions Council will
generally close that part of the meeting to the public. Every endeavour will be made to do this as the last
item of business of the meeting.

Public Question Time. It is a requirement of the Local Government Act 1995 to allow at least fifteen (15)
minutes for public question time following the opening and announcements at the beginning of the meeting.
Should there be a series of questions the period can be extended at the discretion of the presiding member.

Written notice of each question should be given to the Chief Executive Officer fifteen (15) minutes prior to
the commencement of the meeting. A summary of each question and the response is included in the meeting
minutes.
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When a question is not able to be answered at the Council Meeting a written answer will be provided after
the necessary research has been carried out. Council staff will endeavour to provide the answers prior to the
next ordinary meeting of Council.

Councillors may from time to time have a financial interest in a matter before Council. Councillors must
declare an interest and the extent of the interest in the matter on the Agenda. However, the Councillor can
request the meeting to declare the matter trivial, insignificant or in common with a significant number of
electors or ratepayers. The Councillor must leave the meeting whilst the matter is discussed and cannot vote
unless those present agree as above.

Members of staff, who have delegated authority from Council to act on certain matters, may from time to
time have a financial interest in a matter on the Agenda. The member of staff must declare that interest and
generally the presiding member of the meeting will advise the Officer if he/she is to leave the meeting.

Agendas, including an Information Bulletin, are delivered to Councillors within the requirements of the Local
Government Act 1995, i.e. seventy-two (72) hours prior to the advertised commencement of the meeting.
Whilst late items are generally not considered there is provision on the Agenda for items of an urgent nature
to be considered.

Agendas, are delivered to Councillors within the requirements of the Local Government Act 1995, i.e. seventy-
two (72) hours prior to the advertised commencement of the meeting. Whilst late items are generally not
considered there is provision on the Agenda for items of an urgent nature to be considered.

Should an elector wish to have a matter placed on the Agenda the relevant information should be forwarded
to the Chief Executive Officer in time to allow the matter to be fully researched by a Shire Officer. An Agenda
item, including a recommendation, will then be submitted to Council for consideration. The Agenda closes
10 days prior to the Council Meeting.

Agendas for Ordinary Meetings are available at the Shire of West Arthur Office and on the Shire website
seventy-two (72) hours prior to the meeting and the public are invited to view a copy at the Shire Office.

Agenda items submitted to Council will include a recommendation for Council consideration. Electors should
not interpret and/or act on the recommendations until after they have been considered by Council. Please
note the Disclaimer in the Agenda (page 3).

A copy of the unconfirmed Minutes of Ordinary and Special Meetings will be available for public inspection
from the Shire of West Arthur Office and the Shire of West Arthur website within ten (10) working days after
the Meeting.
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Shire of West Arthur
PO Box 112
31 Burrowes Street

Questions From The Public Darkan WA 6392

T: (08) 9736 2400
E: shire@westarthur.wa.gov.au

Name

Name of Organisation
Representing (if applicable)

Email Address

Residential Address

Postal Address(if different)

Home Telephone No Mobile No

Agenda Item Number

(if applicable see below) Meeting Date

Signature Date

QUESTION

Each member of the public is entitled to ask up to 3 questions before other members of the public will be
invited to ask their question. A total of 15 Minutes is allotted to Public Question Time at Council Meetings.
If submitting questions to the Council, they are to relate to the Agenda Item tabled at that meeting.

Please Note: Members of the public must be in attendance at the Council Meeting to which they have
submitted a question(s) for response. If this is not the case, the questions(s) will be treated as ‘normal
business correspondence and the question / response will not appear in the Council Minutes.

Please see Notes on Public Question Time on Pages 4 and 5 above.
* Council Meetings: Questions are to relate to a matter affecting the Shire of West Arthur.
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Shire of West Arthur

Application For Leave of PO Box 112
31 Burrowes Stree
Absence arkon W 6392

. T: (08) 9736 2400
(Pursuant to Section 2.25 of the Local Government Act E:

1995 (as amended)) shire@westarthur.wa.gov.au

(1) A council may, by resolution, grant leave of absence to a member.
(2) Leave is not to be granted to a member in respect to more than 6 consecutive ordinary meetings of the
Council without the approval of the Minister.
(3) The granting of the leave is to be recorded in the minutes of the meeting.
(4) A member who is absent without first obtaining leave of the Council throughout 3 consecutive ordinary
meetings of the Council is disqualified from continuing his or her membership of the Council.
(5) The non-attendance of a member at the time and place appointed for an ordinary meeting of the Council
does not constitute absence from an ordinary meeting of Council —
(a)  if no meeting of the Council at which a quorum is present is actually held on that day;
or
(b) if the non-attendance occurs while —
(i) the member has ceased to act as a member after which written notice has been given to the
member under Section 2.27 (3) and before written notice has been given to the member
under Section 2.27 (5);
(i)  while proceedings in connection with the disqualification of the member have been
commenced and are pending; or
(iii)  while the member is suspended under section 5.117(1)(a)(iv) or Part 8; or
(iv)  while the election of the member is disputed and proceedings relating to the disputed
election have been commenced and are pending.
(c) If the non-attendance occurs during a period for which the member is entitled to parental leave
under subsection (5B).

l, hereby apply for Leave of Absence from the West

Arthur Shire Council from to for the purpose of

Signature Date
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Request to Attend Meeting  shireof west arthur

PO Box 112
by Electronic Means 31 Burrowes Street
Darkan WA 6392
(Local Government Act 1995 — Section 5.25 T: (08) 9736 2400

Local Government (Administration) Regulations 1996 —  E: shire@westarthur.wa.gov.au
14C

Surname Other Names

Date of Meeting

Type of Meeting [ ordinary Council Meeting
(Please tick one)
L] Committee Meeting

] Special Council Meeting

Consideration of Location and Equipment Available

Regulation 14C(5) — In deciding whether to authorise a member to attend a meeting by electronic means,
the Shire President or Council must have regard to whether the location from which the member intends
to attend the meeting, and the equipment that the member intends to use to attend the meeting, are
suitable for the member to be able to effectively engage in deliberations and communications during the
meeting.

Location Proposed

Equipment Available

IMPORTANT NOTE

The Shire President or Council cannot authorise a member to attend a meeting if the member’s attendance
at the proposed meeting would result in the member attending more than half of the meeting type in the
12 months prior to the requested meeting date by electronic means. (Regulation 14C(3)).

Signature Date

Please send this form to the Chief Executive Officer who will complete the member’s attendance
section and forward to the Shire President or the Council for consideration.
In the event of the request being submitted by the Shire President, the Deputy Shire President, pursuant
to s5.34 of the Local Government Act 1995, is able to authorise the request
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OFFICE USE ONLY

MEMBERS ATTENDANCE

Number of Meetings Attended by Electronic Means in the 12 Months Prior to the Meeting Date

Ordinary Council Meeting

Special Council Meeting

Committee Meeting

Number of Meetings Scheduled in the 12 Months Prior to the Meeting Date

Ordinary Council Meeting

Special Council Meeting

Committee Meeting

Would Attending the Proposed Meeting Electronically Result in the Member Exceeding The 50%
Requirement?

[ Yes ] No

Council/Shire President’s Consideration

The Shire President or Council should consider the following factors in determining whether the location
and equipment is deemed suitable.

LOCATION

The location must be quiet and private. If there are other people at the location at the time of the meeting,
you may require the person to be in a room that has a door that can be closed during the meeting, and
request that the person wear headphones if appropriate.

EQUIPMENT AND ELECTRONIC MEANS

The equipment must support Council’s preferred electronic means for remote attendance, being Microsoft
Teams.

Is the Location and Equipment Deemed Suitable?

[ Yes ] No

Is the Request to Attend the Proposed Meeting by Electronic Means Approved?

] Yes ] No

Signature Date
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Written Declaration of PO Box 112
. 31 Burrowes Street
Interest in Matter Before Darkan WA 6392

Cou nCiI E: shire@westarthur.wa.gov.au

Shire of West Arthur

T: (08) 9736 2400

NOTE: USE ONE FORM PER DECLARATION

l, wish to declare an

interest in the following item to be considered by council at its meeting to be held on

Agenda item

The type of interest | wish to declare is;

Financial pursuant to Sections 5.60A of the Local Government Act 1995.

Proximity pursuant to Section 5.60B of the Local Government Act 1995.

Indirect Financial pursuant to Section 5.61 of the Local Government Act 1995.

Impartiality pursuant to Regulation 22 of the Local Government (Model Code of Conduct)
Regulations 2021

The nature of my interest is

(6)

The extent of my interest is

| understand that the above information will be recorded in the Minutes of the meeting and recorded by
the Chief Executive Officer in an appropriate Register.

DECLARATION BY

Signature Date
RECEIVED BY
Signature Date

(1)
(2)
(3)
(4)
(5)
(6)

Insert your name.

Insert the date of the Council Meeting at which the item it to be considered.

Insert the Agenda Item Number and Title.

Tick the box to indicate the type of interest.

Describe the nature of your interest.

Describe the extent of your interest (if seeking to participate in the matter under the s.5.68 of the Act).
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DISCLOSURE OF FINANCIAL INTEREST, PROXIMITY INTEREST AND/OR INTEREST AFFECTING
IMPARTIALITY

Financial pursuant to Sections 5.60A of the Local Government Act 1995

5.60A — Financial Interest

For the purpose of this Subdivision, a person has a financial interest in a matter if it is reasonable to expect
that the matter will if dealt with by the local government, or an employee or committee of the local
government or member of the council of the local government, in a particular way, result in a financial gain,
loss, benefit or detriment for the person.

[Section 5.60A inserted by No. 64 of 1998 s. 30; amended by No. 49 of 2004 s. 50.]
Proximity pursuant to Section 5.60B of the Local government Act 1995
5.60B — Proximity Interest

(1)  For the purposes of this Subdivision, a person has a proximity interest in a matter if the matter
concerns —
1) a proposed change to a planning scheme affecting land that adjoins the person’s land;
2) a proposed change to zoning or use of land that adjoins that person’s land; or
3) a proposed development (as defined in section 5.63 (5)) of land that adjoins the person’s land.

(2)  Inthis section, land (“the proposal land”) adjoins a person’s land if —
1) the proposal land, not being a thoroughfare, has a common boundary with the person’s land;
2) the proposal land, or any part of it, is directly across a thoroughfare from, the person’s land; or
3) the proposal land is that part of a thoroughfare that has a common boundary with the person’s
land.

(3) Inthissection a reference to a person’s land is a reference to any land owned by the person or in which
the person has any estate or interest.

[Section 5.60B inserted by No 64 of 1998 s. 30.]
Indirect Financial pursuant to Section 5.61 of the Local Government Act 1995

5.61 - Indirect financial interest

A reference in this Subdivision to an indirect financial interest of a person in a matter includes a reference to
a financial relationship between that person and another person who requires a local government decision
in relation to the matter.

Impartiality pursuant to Regulation 11 of the Local Government (Rules of Conduct) Regulation 2007
22 — Disclosure of interest

(1)  Inthis clause —
Interest —
1) means an interest that could, or could reasonably be perceived to; adversely affect the
impartiality of the person having the interest and
2) includes an interest arising from kinship friendship or membership of an association.

(2)  Acouncil member who has an interest in any matter to be discussed at a council or committee meeting
attended by the member must disclose nature of the interest —
(a)  ina written notice given to the CEO before the meeting; or
(b)  atthe meeting immediately before the matter is discussed.

(3)  Subclause (2) does not apply to an interest referred to in section 5.60 of the Act.
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(4)

(5)

(6)

(7)

Subclause (2) does not apply if a council member fails to disclose an interest because the person did

not know —

(a)  Thatthey had an interest in the matter; or

(b)  Thatthe matterin which they had an interest would be discussed at the meeting and the council
member disclosed the interest as soon as possible after the discussion began.

If, under sub-regulation (2)(a), a person who is a council member discloses an interest in a written

notice given to the CEO before a meeting then —

(a)  Before the meeting the CEO is to cause the notice to be given to the person who is to preside at
the meeting; and

(b) At the meeting the person presiding is to bring the notice and its contents to the attention of
the persons present immediately before a matter to which the disclosure related is discussed.

Subclause (7) applies in relation to an interest if —

(a)  Under subclause (2)(b) or (4)(b) the interest is disclosed at a meeting; or

(b)  Under subclause (5)(b) notice of the interest is bought to the attention of the persons present
at a meeting.

The nature of the interest is to be recorded in the minutes of the meeting.

Describe the extent of your interest (If seeking to participate in the matter under the s.5.68 of the act)

5.68 — Councils and committees may allow members disclosing interests to participate etc. in meetings

(1)

(2)

(3)

If a member has disclosed, under section 5.65, an interest in a matter, the members present at the

meeting who are entitled to vote on the matter —

(a) may allow the disclosing member to be present during any discussion or decision making
procedure relating to the matter; and

(b)  may allow, to the extent decided by those members, the disclosing member to preside at the
meeting (if otherwise qualified to preside) or to participate in discussions and the decision
making procedures relating to the matter if —
(i) the disclosing member also discloses the extent of the interest; and

(i)  those members decide that the interest —
(1 is so trivial or insignificant as to be unlikely to influence the disclosing member’s
conduct in relation to the matter; or
() is common to a significant number of electors or ratepayers.

A decision under this section is to be recorded in the minutes of the meeting relating to the matter
together with the extent of any participation allowed by the council or committee.

This sections does not prevent the disclosing member from discussing, or participating in the decision
making process on, the question on whether an application should be made to the Minister under
section 5.69.
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1 DECLARATION OF OPENING/ANNOUNCEMENT OF VISITORS

The Presiding Member to declare the meeting open.

The Presiding Member advises all attendees that this meeting is being audio recorded by the Shire of West
Arthur. Attendance at this meeting may involve the collection of personal information, including an
individual’s voice, and any statements made. Recordings are made for the purpose of maintaining accurate
records, enabling transparency in decision-making and fulfilling the legislative requirement of the Local
Government Act 1995, and regulations 14F-141 of the Local Government (Administration) Regulations 1996.
Recordings are published and made available to the public in accordance with applicable legislation.
Personal information is managed in accordance with applicable privacy legislation and the Shire of West
Arthur’s Privacy and Responsible Information Sharing Policy.

2 ATTENDANCE/APOLOGIES/APPROVED LEAVE OF ABSENCE

COUNCILLORS: Karen Harrington (Shire President)
Duncan South (Deputy Shire President)
Neil Morrell (Elected Member)
Graeme Peirce (Elected Member)
Russell Prowse (Elected Member)
Natalie O'Neill (Elected Member)
Helen Lubcke (Elected Member)
STAFF: Mark Hook (Acting Chief Executive Officer)
Kylie Caley (Deputy Chief Executive Officer)
Gary Rasmussen (Manager Works and Services)
Sharon Bell (Community Development Officer)
Kerryn Chia (Projects Officer)
APOLOGIES:
ON LEAVE OF ABSENCE: Vin Fordham Lamont (Chief Executive Officer)
ABSENT:

MEMBER OF THE PUBLIC:

3 ANNOUNCEMENTS OF PRESIDING MEMBERS

Nil
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4 RESPONSE TO PREVIOUS PUBLIC QUESTIONS TAKEN ON NOTICE
Nil

5 PUBLIC QUESTION TIME
Nil

6 PETITIONS, DEPUTATIONS, PRESENTATIONS, SUBMISSIONS
Nil

7 APPLICATIONS FOR LEAVE OF ABSENCE

7.1 LEAVE OF ABSENCE REQUEST - CR HARRINGTON

File Ref: ADMO053
Background

Cr Harrington has submitted Requests for Leave of Absence from the 31t August to 4" September to
participate in the Pathway to Politics program at UWA and from the 24t September to 26 September for
personal leave.

VOTING REQUIREMENTS:

Simple Majority

OFFICER RECOMMENDATION:

That Council approve the Leave of Absence Requests from Cr Harrington for the 315t August to 4t September
and the 24t September to 26t September.

8 DISCLOSURE OF INTEREST

Nil
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9 CONFIRMATION OF MINUTES OF PREVIOUS MEETINGS HELD

9.1 ORDINARY MEETING OF COUNCIL 23 JULY 2026

File Ref: ADM378

Author: Renee Schinzig, Administration Officer
Authorising Officer: Mark Hook, Acting Chief Executive Officer
Date: 31/07/2026

Statutory Environment:

Section 5.22 of the Local Government Act provides that minutes of all meetings are to be kept and submitted
to the next ordinary meeting of the council or the committee, as the case requires, for confirmation.

VOTING REQUIREMENTS:

Simple Majority

OFFICER RECOMMENDATION:

That the Minutes of the Ordinary Meeting of Council held in the Council Chambers on 23 July 2026 be
confirmed as true and correct.

Item 9.1 Page 15
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10 REPORTS FROM COUNCILLORS

Cr Karen Harrington (Shire President)

Cr Duncan South (Deputy Shire President)

Cr Neil Morrell

Cr Graeme Peirce

Cr Russell Prowse

Cr Helen Lubcke

Cr Natalie O’Neill
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11  OFFICE OF THE CHIEF EXECUTIVE OFFICER

11.1 EXECUTION OF COMMON SEAL - THE SHED MEMORANDUM OF UNDERSTANDING

File Ref: ADMG603

Location: N/A

Applicant: N/A

Author: Sharon Bell, Community Development Officer
Authorising Officer: Mark Hook, Acting Chief Executive Officer
Date: 20/08/2026

Disclosure of Interest: Nil

Attachments: 1. The Shed Memorandum of Understanding
SUMMARY:

Council is requested to authorise by Council Resolution, the affixation of the Common Seal to execute the
Memorandum of Understanding between the Shire of West Arthur and The Shed.

BACKGROUND:

Whilst applying for funding for The Shed, it was discovered that there is no official Memorandum of
Understanding (MOU) between the Shire of West Arthur and The Shed. This is a requirement of the funding
body, and as such, a MOU has been developed.

It was also discovered that The Shed has a Procedures Manual, dated November 2005, which states that “The
Shed operates as a subcommittee of the West Arthur Shire Council. Appointments to the Committee are
made in May every two years following the Council elections.” it lists six Shed members as Committee
members, along with a Shire representative and a Council representative.

The Community Development Officer is working with The Shed members to reinstate the Committee and
review the Procedures Manual.

COMMENT:

The MOU was developed in August 2026, with input by The Shed members and the Acting Chief Executive
Officer.

CONSULTATION:

The Shed
Acting CEO

STATUTORY ENVIRONMENT:

Local Government Act 1995:
e S59.49A Execution of Documents

POLICY IMPLICATIONS:
Policy C19 — Execution of Documents and Use of Common Seal

FINANCIAL IMPLICATIONS:
Cost of preparation of MOU

Item 11.1 Page 17
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STRATEGIC IMPLICATIONS:

West Arthur Strategic Community Plan 2021-2031
Community — Safe, Friendly and Inclusive

Outcome 1.2 - Support available for people of all ages and abilities
e Provide infrastructure to meet the needs of the community.

RISK IMPLICATIONS:

Risk management is the removal of uncertainty from business decisions. Risk is expressed in terms of
likelihood it may occur and the consequences that may flow from it. The consequences may be positive or
negative or simply a deviation from the expected. The risk or consequence may be related to health and
safety; financial; business or service interruption; compliance; reputation; or the environment. Reference to
the risk matrix below will generate a risk rating by assessing the likelihood and consequence and
multiplying these scores by each other. The greater the risk rating, the greater the risk and the higher the
need for specific plans to be developed. All items with a risk rating greater than 10 should be added to the
Risk Register and specific controls developed.

Risk Themes:

Arisk theme is the categorising of risk. For example, the collection of risks that represent compliance failure.
The risk themes in the shire Risk Register include:

Business Disruption

Community Disruption

IT or Communications Failure

External Threat or Fraud

Misconduct

Inadequate safety or security practices
Inadequate project or change management
Errors Omissions or Delays

Inadequate Document Management Processes
Inadequate supplier / contract management

e Providing inaccurate advice / information
e Ineffective Employment practices
e Compliance failure
e Inadequate asset management
e Inadequate engagement practices
o Ineffective facility or event management
e Inadequate environmental management
Risk Matrix:
Consequence Insignificant Minor Moderate Major Catastrophic
Likelihood 1 2 3 4 5
Almost Certain | 5 Medium (5)
Likely 4 Low (4) Medium (8)
Possible 3 Low (3) Medium (6) | Medium (9)
Unlikely 2 Low (2) Low (4) Medium (6) Medium (8)
Rare 1 Low (1) Low (2) Low (3) Low (4) Medium (5)
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Description of Key Risk

Failure to ensure MOU is in place

Likelihood x Consequence

Risk Likelihood (based on history and with existing | Possible (3)
controls)

Risk Consequence Minor (2)
Risk Rating (Prior to Treatment or Control): Medium (6)

Principal Risk Theme

Inadequate asset management

Risk Action Plan (Controls or Treatment Proposed)

Execute MOU as recommended

VOTING REQUIREMENTS:

Simple Majority

OFFICER RECOMMENDATION:

That Council authorise the Shire President and Acting Chief Executive Officer to execute the following
attached document under the Common Seal of the Shire of West Arthur.
1. Memorandum of Understanding between the Shire of West Arthur and The Shed.

Item 11.1
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SHIRE OF WEST ARTHUR
AND
THE SHED

MEMORANDUM OF UNDERSTANDING

TO UTILISE THE SHED
LOCATED IN RAILWAY RESERVE
DARKAN

Forest to Wheatbelt
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1. PARTIES TO THIS MEMORANDUM OF UNDERSTANDING

This Memorandum of Understanding is between the following parties:

Shire of West Arthur
31 Burrowes St, Darkan WA 6392
(Lessor of building)

And

The Shed
Railway Reserve, Darkan WA 6392
(Lessee of building)

2. BACKGROUND INFORMATION

2.1 This land, being Reserve 49176, is owned by the State of Western
Australia, with a Management Order to the Shire of West Arthur.

2.2  The purpose of this Memorandum of Understanding is to regulate the
occupation and use of the building known as The Shed, located on Reserve
49176.

2.3 The Memorandum of Understanding relates only to The Shed, located on
Reserve 49176.

All parties agree as follows:

2.4  The general terms and conditions for the use of the Site are set outin
Section 3 (the Agreement)

2.5  All parties agree that the Shire of West Arthur are the recognised Site
Owner of this facility.

2.6 The Shed members ensures all and any work, meetings, workshops,
events and other activities are not detrimental to the Shire of West Arthur’s core
business and facilities.
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3. THE AGREEMENT

3.1 For the members of The Shed to use the facility for the purpose of
conducting a Men’s Shed Facility.

3.2 The Lessee is not to make or erect any alterations or improvements to the
workshop without the Site Owner’s express written agreement.

3.3 Any alterations, improvements, renovations, refurbishments must be
submitted to the Shire of West Arthur prior to work commencement for approval.

3.4  To ensure any and all electrical, plumbing installation work to be carried
out by a qualified tradesperson.

3.5 Toensure all insurances including public liability are kept current and/or
in agreement with the Shire of West Arthur.

3.6  Toensure all equipment, structures etc are to be kept in a safe and good
working condition.

3.7 Thatall effort is made to ensure all members, participants and guests of
The Shed employ safe working practices during workshops and any practical
demonstrations of equipment and machinery.

4. GRANT OF LEASE

4.1 The Shire grants to The Shed and The Shed accepts a lease of the
premises for a term of ten (10) years plus eleven (11) years) from the date of
commencement (see Schedule).

5. AUTHORITY TO BIND

5.1 Nothing contained in this MOU shall be deemed to constitute a
relationship between the Shire and The Shed or that of principal and agent, and
neither of the parties has the power or authority to incur any liability or expenses
on behalf of the other without prior written consent.

6. TERMINATION

6.1 Either party may terminate this MOU by giving the other not less than six
(6) months' notice in writing.

7. DISPUTE RESOLUTION

7.1 In the event of any dispute arising out in relation to the obligation of the
Parties or a breach thereof the parties agree to try in good faith to settle the
dispute by mediation.
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Schedule
1. Owner of Land

State of Western Australia, with a Management Order to the Shire of West
Arthur

2. Owner of Building
Shire of West Arthur
3. Tenant
The Shed
4. Land
Reserve 49176, known as Railway Reserve Park
5. Site

This MOU relates only to the land and building outlined in a red square on the
diagram contained within Appendix A

6. Commencement Date

This agreement commences on 31t August 2026, for a period of ten (10)
years, plus eleven (11) years

7. Option to Renew

This agreement will be renewed prior to the expiration date of the MOU, if all
parties are in agreement

8. Termination

Either party may terminate this MOU by giving the other not less than six (6)
months' notice in writing

9. Rent

$0
10. Areas of Responsibility
Shire of West Arthur

e Property Insurance

e Shire Rates (if levied)

e Water Rates and Consumption Charges
e Fire Extinguisher Service

e External Building Maintenance
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e ESL Charges
e Rubbish Collection Charges
e Power Consumption Charges

The Shed

e Toiletries, cleaning products and other consumable items

e |Internal painting

e |nternal building maintenance

e Yard maintenance

e |nternal building cleaning

e Provision and maintenance of all equipment and materials associated
with the activities of The Shed

e Provision and maintenance of furniture, crockery/cutlery, cooking
utensils, decorations, window treatments and floor coverings

Appendix A

IShie!
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EXECUTED

The Common Seal of the Shire of
West Arthur was hereunto affixed
in the presence of

Karen Harrington

SHIRE PRESIDENT
SHIRE OF WEST ARTHUR
DATED:

Phil Harrington
ORGANISER
THE SHED
DATED:

Mark Hook

ACTING CHIEF EXECUTIVE OFFICER
SHIRE OF WEST ARTHUR

DATED:
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12  CORPORATE SERVICES

12.1 MONTHLY FINANCIAL REPORTS - JULY 2026

File Ref: ADM339

Location: N/A

Applicant: N/A

Author: Melinda King, Manager Financial Reporting
Authorising Officer: Kylie Caley, Deputy Chief Executive Officer
Date: 12/08/2026

Disclosure of Interest: Nil

Attachments: 1. Monthly Financial Report July 2026
SUMMARY:

Council is requested to consider the financial reports for the period ending 31 July 2026.

BACKGROUND:

The financial reports for the period ending 31 July 2026 are attached.
The annual budget for the 2026/2027 will be adopted in August 2026, accordingly there is no adopted budget
or variance to budget reported in the July monthly financial report.

COMMENT:

As the adoption of the 2026/27 Budget is scheduled for August, the July financial reports have been prepared
to meet statutory reporting obligations only. Meaningful year-to-date comparisons are not available at this
stage, as the new financial year budget has not yet been formally adopted and there are no approved budget
figures against which actual results can be compared.

If you have any questions regarding details in the financial reports, please get in touch with the office before
Council meeting so that sufficient time is given to research the request. This will enable the information to
be provided at the Council meeting.

CONSULTATION:
No consultation required.

STATUTORY ENVIRONMENT:

Regulation 34 (1) of the Local Government (Financial Management) Regulations 1996 states that a Local
Government is to prepare each month a statement of financial activity reporting on the revenue and
expenditure, as set out in the annual budget under regulation 22(1)(d), for the previous month (the relevant
month) in the following detail —

(@) annual budget estimates, taking into account any expenditure incurred for an additional purpose under
section 6.8(1)(b) or (c); and

(b) budget estimates to the end of the relevant month and

(c) actual amounts of expenditure, revenue and income to the end of the relevant month and

(d)  material variances between the comparable amounts referred to in paragraphs (b) and (c); and

(e)  the net current assets at the end of the relevant month, and a note containing a summary explaining
the composition of the net existing assets.
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POLICY IMPLICATIONS:
Nil

FINANCIAL IMPLICATIONS:

This item reports on the current financial position of the Shire. The recommendation does not in itself have
a financial implication.

STRATEGIC IMPLICATIONS:

West Arthur Towards 2031

Theme: Leadership and Management

Outcome: Establish and maintain sound business and governance structures

Strategy: Ensure that the local community is provided with value for money through the prudent expenditure
of rates

RISK IMPLICATIONS:

Risk management is the removal of uncertainty from business decisions. Risk is expressed in terms of
likelihood it may occur and the consequences that may flow from it. The consequences may be positive or
negative or simply a deviation from the expected. The risk or consequence may be related to health and
safety; financial; business or service interruption; compliance; reputation; or the environment. Reference to
the risk matrix below will generate a risk rating by assessing the likelihood and consequence and
multiplying these scores by each other. The greater the risk rating, the greater the risk and the higher the
need for specific plans to be developed. All items with a risk rating greater than 10 should be added to the
Risk Register and specific controls developed.

Risk Themes:

A risk theme is the categorising of risk. For example, the collection of risks that represent compliance failure.
The risk themes in the shire Risk Register include:

e Business Disruption

e Community Disruption

e IT or Communications Failure

e External Threat or Fraud

e Misconduct

e |nadequate safety or security practices

e Inadequate project or change management
e Errors Omissions or Delays

e Inadequate Document Management Processes
¢ Inadequate supplier / contract management
e Providing inaccurate advice / information

o Ineffective Employment practices

e Compliance failure

e Inadequate asset management

e Inadequate engagement practices

o Ineffective facility or event management

e Inadequate environmental management
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Risk Matrix:
Consequence Insignificant Minor Moderate Major Catastrophic
Likelihood 1 2 3 4 5
Almost Certain | 5 Medium (5)
Likely 4
Possible 3
Unlikely 2 | Medium (6) | Medium (8)
Rare 1 \ Medium (5)

Description of Key Risk

Risk Likelihood (based on history and with existing
controls)

Risk Consequence

Risk Rating (Prior to Treatment or Control):
Likelihood x Consequence

Principal Risk Theme

Risk Action Plan (Controls or Treatment Proposed)

VOTING REQUIREMENTS:

Simple Majority

OFFICER RECOMMENDATION:

That Council notes the monthly financial statements for the period ending 31 July 2026.
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SHIRE OF WEST ARTHUR

MONTHLY FINANCIAL REPORT

(Containing the required statement of financial activity and statement of financial position)

For the period ended 31 July 2026

LOCAL GOVERNMENT ACT 1995
LOCAL GOVERNMENT (FINANCIAL MANAGEMENT) REGULATIONS 1996

TABLE OF CONTENTS

Statement of financial activity 2
Statement of financial position 3
Note 1 Basis of preparation 4
Note 2 Net current assets information 5
Note 3 Explanation of variances 6
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SHIRE OF WEST ARTHUR
STATEMENT OF FINANCIAL ACTIVITY

FOR THE PERIOD ENDED 31 JULY 2026 Adopted YTD
Budget Budget YTD Variance*
Estimates Estimates Actual $
Note (a) (b) (c) (c) - (b)
$ $ $ $

OPERATING ACTIVITIES
Revenue from operating activities

Grants, subsidies and contributions 0 0 90,719 90,719
Fees and charges 0 0 31,304 31,304
Interest revenue 0 0 5,965 5,965
Other revenue 0 0 21,039 21,039
Profit on asset disposals 0 0 56,162 56,162
0 0 205,189 205,189
Expenditure from operating activities
Employee costs 0 0  (247,268) (247,268)
Materials and contracts 0 0 (151,947) (151,947)
Utility charges 0 0 (1,475) (1,475)
Depreciation 0 0 (316,184) (316,184)
Insurance 0 0 (81,030) (81,030)
0 0  (797,904) (797,904)
Amounts excluded from operating activities 2(c) 0 0 260,022 260,022
Amount attributable to operating activities 0 0 (332,693) (332,693)
INVESTING ACTIVITIES
Inflows from investing activities
Proceeds from disposal of property, plant and equipment 0 0 56,162 56,162
0 0 56,162 56,162
Outflows from investing activities
Acquisition of property, plant and equipment 0 0 (2,024) (2,024)
Acquisition of infrastructure 0 0 (1,171) (1,171)
0 0 (3,195) (3,195)
Amount attributable to investing activities 0 0 52,967 52,967
FINANCING ACTIVITIES
Outflows from financing activities
Transfer to reserves 0 0 (3,007) (3,007)
Amount attributable to financing activities [} 0 (3,007) (3,007)
MOVEMENT IN SURPLUS OR DEFICIT
Surplus or deficit at the start of the financial year 2(a) 1,828,120 1,828,120 1,828,120 0
Amount attributable to operating activities 0 0 (332,693) (332,693)
Amount attributable to investing activities 0 0 52,967 52,967
Amount attributable to financing activities 0 0 (3,007) (3,007)
Surplus or deficit after imposition of general rates 1,828,120 1,828,120 1,545,387 (282,733)
KEY INFORMATION
AV Indicates a variance between Year to Date (YTD) Budget and
YTD Actual data outside the adopted materiality threshold.
A Indicates a variance with a positive impact on the financial position.
¥ Indicates a variance with a negative impact on the financial position.
Refer to Note 3 for an explanation of the reasons for the variance.
This statement is to be read in conjunction with the accompanying notes.
|2
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SHIRE OF WEST ARTHUR

STATEMENT OF FINANCIAL POSITION
FOR THE PERIOD ENDED 31 JULY 2026

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Other financial assets
Inventories

Other assets

Non-current assets classified as held for s:

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Other financial assets

Property, plant and equipment
Infrastructure

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES

Trade and other payables

Other liabilities

Borrowings

Employee related provisions
TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Borrowings

Employee related provisions

Other provisions

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES
NET ASSETS

EQUITY

Retained surplus
Reserve accounts
Revaluation surplus
TOTAL EQUITY

Actual Actual as at
30 June 2026 31 July 2026
$ $

5,334,081 5,003,223
185,705 70,906
33,136 33,136
102,294 102,294
137,699 105,573
65,107 65,107
5,858,022 5,380,239
299,540 299,540
20,100,486 20,043,007
111,341,644 111,086,134
131,741,670 131,428,681
137,599,692 136,808,920
312,746 112,506
1,979,771 1,979,771
97,168 97,168
413,858 416,041
2,803,543 2,605,486
497,158 497,158
28,674 28,674
55,324 55,324
581,156 581,156
3,384,699 3,186,642
134,214,993 133,622,278
6,947,624 6,351,902
1,667,504 1,670,511
125,599,865 125,599,865
134,214,993 133,622,278

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF WEST ARTHUR
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
FOR THE PERIOD ENDED 31 JULY 2026

1 BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICIES

BASIS OF PREPARATION

This prescribed financial report has been prepared in accordance with
the Local Government Act 1995 and accompanying regulations.

Local Government Act 1995 requirements

Section 6.4(2) of the Local Government Act 1995 read with the
Local Government (Financial Management) Regulations 1996,
prescribe that the financial report be prepared in accordance with the
Local Government Act 1995 and, to the extent that they are not
inconsistent with the Act, the Australian Accounting Standards. The
Australian Accounting Standards (as they apply to local governments
and not-for-profit entities) and Interpretations of the Australian
Accounting Standards Board were applied with exception to the
following:

The Local Government (Financial Management) Regulations 1996
specify that vested land is a right-of-use asset to be measured at cost,
and is considered a zero cost concessionary lease. All right-of-use
assets under zero cost concessionary leases are measured at zero
cost rather than at fair value, except for vested improvements on
concessionary land leases such as roads, buildings or other
infrastructure which continue to be reported at fair value, as opposed
to the vested land which is measured at zero cost. The measurement
of vested improvements at fair value is a departure from AASB 16
which would have required the Shire to measure any vested
improvements at zero cost.

Local Government (Financial Management) Regulations 1996,
regulation 34 prescribes contents of the financial report. Supplementary
information does not form part of the financial report.

Accounting policies which have been adopted in the preparation of
this financial report have been consistently applied unless stated
otherwise. Except for cash flow and rate setting information, the
financial report has been prepared on the accrual basis and is based
on historical costs, modified, where applicable, by the measurement
at fair value of selected non-current assets, financial assets and
liabilities.

PREPARATION TIMING AND REVIEW
Date prepared: All known transactions up to 18 August 2026

The local government reporting entity

All funds through which the Shire controls resources to carry on its
functions have been included in the financial statements forming part
of this financial report.

All monies held in the Trust Fund are excluded from the financial
statements.

Material accounting policies

Material accounting policies utilised in the preparation of these
statements are as described within the 2026-27 Annual Budget.
Please refer to the adopted budget document for details of these
policies.

Critical accounting estimates and judgements

The preparation of a financial report in conformity with Australian
Accounting Standards requires management to make judgements,
estimates and assumptions that effect the application of policies

and reported amounts of assets and liabilities, income and expenses.

The estimates and associated assumptions are based on historical
experience and various other factors believed to be reasonable
under the circumstances; the results of which form the basis of
making the judgements about carrying values of assets and
liabilities that are not readily apparent from other sources.

Actual results may differ from these estimates.

As with all estimates, the use of different assumptions could lead to
material changes in the amounts reported in the financial report.

The following are estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year and
further information on their nature and impact can be found in the
relevant note:
« Fair value measurement of assets carried at reportable

value including:

« Property, plant and equipment

* Infrastructure
« Impairment losses of non-financial assets
+ Expected credit losses on financial assets
« Assets held for sale
« Measurement of employee benefits
+ Measurement of provisions
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SHIRE OF WEST ARTHUR
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
FOR THE PERIOD ENDED 31 JULY 2026
2 NET CURRENT ASSETS INFORMATION
Adopted
Budget Actual Actual
(a) Net current assets used in the Statement of Financial Activity Opening as at as at
Note 1 July 2026 30 June 2026 31 July 2026
Current assets $ $ $
Cash and cash equivalents 0 5,334,081 5,003,223
Trade and other receivables 0 185,705 70,906
Other financial assets 0 33,136 33,136
Inventories 0 102,294 102,294
Other assets 0 137,699 105,573
Assets classified as held for sale 0 65,107 65,107
0 5,858,022 5,380,239
Less: current liabilities
Trade and other payables 0 (312,746) (112,506)
Other liabilities 0 (1,979,771) (1,979,771)
Borrowings 0 (97,168) (97,168)
Employee related provisions 0 (413,858) (416,041)
0 (2,803,543) (2,605,486)
Net current assets 0 3,054,479 2,774,753
Less: Total adjustments to net current assets 2(b) 0 (1,226,359) (1,229,366)
Closing funding surplus / (deficit) 0 1,828,120 1,545,387
(b) Current assets and liabilities excluded from budgeted deficiency
Adjustments to net current assets
Less: Reserve accounts 0 (1,667,504) (1,670,511)
Less: Current assets not expected to be received at end of year
- Financial assets at amortised cost - self supporting loans 0 (33,136) (33,136)
- Land held for resale 0 (79,118) (79,118)
Assets Held for sale 0 (65,107) (65,107)
Add: Current liabilities not expected to be cleared at the end of the year
- Current portion of borrowings 0 97,168 97,168
- Current portion of employee benefit provisions 0 521,338 521,338
Total adjustments to net current assets 2(a) 0 (1,226,359) (1,229,366)
Adopted YTD
Budget Budget YTD
Estimates Estimates Actual
30 June 2027 31 July 2026 31 July 2026
$ $ $
(c) Amounts excluded from operating activities
Less: Profit on asset disposals 0 0 (56,162)
Add: Depreciation 0 0 316,184
Total amounts excluded from operating activities 0 0 260,022
CURRENT AND NON-CURRENT CLASSIFICATION
In the determination of whether an asset or liability is current or non-current,
consideration is given to the time when each asset or liability is expected to
be settled. Unless otherwise stated assets or liabilities are classified as
current if expected to be settled within the next 12 months, being the
local governments' operational cycle.
|5
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SHIRE OF WEST ARTHUR
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
FOR THE PERIOD ENDED 31 JULY 2026

3 EXPLANATION OF MATERIAL VARIANCES

The material variance thresholds are adopted annually by Council as an indicator of whether the actual expenditure or
revenue varies from the year to date actual materially.

The material variance adopted by Council for the 2026-27 year is

Operating transactions the greater of 10% or $10,000

Capital transactions the greater of 20% or $25,000

There are no reportable variances for the period July 2026
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12.2 ACCOUNTS FOR PAYMENT LISTING - JULY 2026

File Ref: ADM338

Location: N/A

Applicant: N/A

Author: Kylie Whitaker, Finance Officer

Authorising Officer: Kylie Caley, Deputy Chief Executive Officer

Date: 12/08/2026

Disclosure of Interest: Nil

Attachments: 1. Accounts for Payment Listing - 1 July 2026 - 31 July 2026

2. Corporate Card Summary Statement - 26 June 2026 to 25 July 2026

SUMMARY:

Council is requested to endorse payments of accounts for July 2026 as listed and note the attached credit
card transactions.

BACKGROUND:
The schedule of accounts for payment is included as attachments for Council information.

COMMENT:

If you have any questions regarding payments in the listing, don't hesitate to contact the office before the
Council meeting.

CONSULTATION:
No consultation required.

STATUTORY ENVIRONMENT:

Local Government (Financial Management) Regulations 1996
12. Payments from municipal fund or trust fund, restrictions on making

1. A payment may only be made from the municipal fund or the trust fund —

(a) ifthe local government has delegated to the CEO the exercise of its power to make payments
from those funds — by the CEO; or
(b) otherwise, if the payment is authorised in advance by a resolution of the council.

2. The council must not authorise a payment from those funds until a list prepared under regulation

13(2) containing details of the accounts to be paid has been presented to the council.
13. Payments from municipal fund or trust fund by CEO, CEQ’s duties as to etc.

1. If the local government has delegated to the CEO the exercise of its power to make payments
from the municipal fund or the trust fund, a list of accounts paid by the CEO is to be prepared
each month showing for each account paid since the last such list was prepared —

(a) the payee’s name; and

(b) the amount of the payment; and

(c) the date of the payment; and

(d) sufficient information to identify the transaction.

2. Alist of accounts for approval to be paid is to be prepared each month showing —

(a) for each account which requires council authorisation in that month —
(i) the payee’s name; and
(ii)  the amount of the payment; and
(iii)  sufficient information to identify the transaction; and
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(b) the date of the meeting of the council to which the list is to be presented.
3. Alist prepared under sub regulation (1) or (2) is to be —
(a) presented to the council at the next ordinary meeting of the council after the list is prepared;
and
(b) recorded in the minutes of that meeting.

POLICY IMPLICATIONS:

Policy F29 — Purchasing Policy
Policy F2 — Corporate Transaction Cards Policy

FINANCIAL IMPLICATIONS:

There are no financial implications. Reported expenditure is assessed by management as being consistent
with the adopted Annual Budget.

STRATEGIC IMPLICATIONS:

West Arthur Towards 2031

Theme: Leadership and Management

Outcome: Establish and maintain sound business and governance structures

Strategy: Comply with regulations and best practice standards to drive good decision making by Council and
Staff

RISK IMPLICATIONS:

Risk management is the removal of uncertainty from business decisions. Risk is expressed in terms of
likelihood it may occur and the consequences that may flow from it. The consequences may be positive or
negative or simply a deviation from the expected. The risk or consequence may be related to health and
safety; financial; business or service interruption; compliance; reputation; or the environment. Reference to
the risk matrix below will generate a risk rating by assessing the likelihood and consequence and
multiplying these scores by each other. The greater the risk rating, the greater the risk and the higher the
need for specific plans to be developed. All items with a risk rating greater than 10 should be added to the
Risk Register and specific controls developed.

Risk Themes:

Arisk theme is the categorising of risk. For example, the collection of risks that represent compliance failure.
The risk themes in the shire Risk Register include:

e Business Disruption

e Community Disruption

e |T or Communications Failure

e External Threat or Fraud

e Misconduct

e Inadequate safety or security practices

e |nadequate project or change management
e Errors Omissions or Delays

e |nadequate Document Management Processes
e Inadequate supplier / contract management
e Providing inaccurate advice / information

e Ineffective Employment practices

e Compliance failure

e |nadequate asset management

e Inadequate engagement practices

o Ineffective facility or event management

e Inadequate environmental management
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Risk Matrix:
Consequence Insignificant Minor Moderate Major Catastrophic
Likelihood 1 2 3 4 5
Almost Certain | 5 Medium (5)
Likely 4 Low (4) Medium (8)
Possible 3 Low (3) Medium (6) | Medium (9)
Unlikely 2 Low (2) Low (4) Medium (6) Medium (8)
Rare 1 Low (1) Low (2) Low (3) Low (4) Medium (5)

Description of Key Risk

Unauthorised (or incorrectly authorised) payments
being made

Risk Likelihood (based on history and with existing | Rare (1)
controls)

Risk Consequence Major (4)
Risk Rating (Prior to Treatment or Control): Low (4)
Likelihood x Consequence

Principal Risk Theme Misconduct

Risk Action Plan (Controls or Treatment Proposed)

Payments listing provided to Council each month

VOTING REQUIREMENTS:

Simple Majority

OFFICER RECOMMENDATION:

That Council:

1. inaccordance with section 13 of the Financial Management Regulations of the Local Government Act
1995 and in accordance with delegation, note July 2026 Municipal Fund vouchers 10072026.1-
10072026.28, 24072026.1-24072026.26, Licensing, Salaries and Wages, EFT Transfers and Direct
Debits totalling $626,801.70 listed (attached) as approved for payment.

2. note the attached Corporate Credit Card facility transaction summary from 26 June 2026 to 25 July

2026.
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Shire of West Arthur
Creditor Payments
July 2026
Date Reference [Detail Amount
1/07/2026|Bpay Dept of Transport 12,598.45
2627 plant & vehicle licensing
14/07/2026 |Bpay Australian Communications & Media 118.00
Land Mobile System at Mount Fisher. Renewed to 28/7/27
3/07/2026 |Direct Debit |Aware Super Clearing House 12,603.55
Fortnightly Superannuation Contributions
7/07/2026 [Direct Debit  |Synergy 1,032.37
CRC Supply Charge & consumption 19/5 - 15/6/26
8/07/2026 |Direct Debit |National Australia Bank 39.99
Connect Fee May 2026
16/07/2026|Direct Debit  [Rentfind Technologies Pty Ltd 22.00
Rent Find Monthly Fee July 2026
17/07/2026|Direct Debit |Aware Super Clearing House 12,075.95
Fortnightly Superannuation Contributions
21/07/2026 |Direct Debit  [Telstra 45.00
Mobile, Landlines & Data for Shire facilities to 1/7/26
23/07/2026|Direct Debit |WA Treasury Corporation 2,127.80
Guarantee fee for Shire loans
27/07/2026 |Direct Debit  |NAB Credit Card 684.00
See attached statement
27/07/2026|Direct Debit  |Synergy 1,526.93
Streetlights 25/5 - 24/6/26
27/07/2026|Direct Debit |Telstra 1,463.42
Mobile, Landlines & Data for Shire facilities to 1/7/26
27/07/2026 |Direct Debit |Telstra 1,514.12
Mobile, Landlines & Data for Shire facilities to 1/7/26
28/07/2026 |Direct Debit  |Synergy 6,073.95
6 & 22 Hillman, Admin office, Depot, 10 King, Darkan Hall, 162
Moodiarrup Rd, Arthur River Hall, Lake, Darkan Fire Shed, The Shed,
Moodi Hall, Dura Water, Info Bay, Hull Park, 10 Gibbs Supply Charge &
Consumption 7/5-6/7/26
29/07/2026 |Direct Debit [Motorpass 13.54
Management Fees - Arthur River & Darkan Fuel Card
29/07/2026|Direct Debit  |Synergy 2,291.73
Caravan Park, Rail Reserve House, Arthur River Historical Site Supply
Charge & Consumption 7/5 - 6/7/26
30/07/2026 | Direct Debit |National Australia Bank 48.23
Connect Fee Access & Usage
31/07/2026 |Direct Debit  [National Australia Bank 276.18
Merchant Fee
31/07/2026 |Direct Debit |National Australia Bank 31.00
Account Fee
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Shire of West Arthur
Creditor Payments
July 2026
Date Reference |Detail Amount

31/07/2026 | Direct Debit  [National Australia Bank 10.00
Account Fee 50-831-4406

31/07/2026|Direct Debit [Aware Super Clearing House 13,086.63
Fortnightly Superannuation Contributions

2/07/2026 |Eft Salaries and Wages 80,526.09

Payroll

16/07/2026 | Eft Salaries and Wages 62,097.82
Payroll

30/07/2026 (Eft Salaries and Wages 64,831.69
Payroll

10/07/2026{10072026.1 |Air Liquide 57.28
Cylinder Fees

10/07/2026{10072026.2 |AMPAC Debt Recovery (WA) 249.35
Rate Recovery Costs A2685 & A406

10/07/2026{10072026.3 |Australia Post 65.91
Registered post - new leases & postage bag for postage of history book

10/07/2026|10072026.4 |Australian Museums & Galleries Association 165.00
AMAGA Annual Membership 2627

10/07/2026110072026.5 [Bookeasy Australia Pty Ltd 220.00
Caravan Park Booking System - June 2026

10/07/2026{10072026.6 |Chargefox Pty Ltd 79.86
EV Charging Station - monthly fee

10/07/2026|10072026.7 |David Wills and Associates 946.00
HSPS2 - Tender Documentation

10/07/2026{10072026.8 |Dept of Local Govt, Industry Regulation & Saf 144.26
January 2026 Remittance & June 2026 Remittance

10/07/2026{10072026.9 |Fleays Store 44.56
Milk & biscuits for office & groceries for seniors meals

10/07/2026{10072026.10 |Fuel Distributors of WA 20,243.35
11000L Diesel for depot, star card fees & fuel for executive vehicles

10/07/2026{10072026.11 |JLT Risk Solutions 346.50
Marine Cargo - Renewal MOM032560CAN

10/07/2026{10072026.12 |Kelley Contracting Pty Ltd 8,111.40
Supply & Install retaining wall 10 King Street

10/07/2026110072026.13 [Local Health Authorities Analytical Comm 420.74
LHAAC Sampling Scheme Annual Fee 26/27

10/07/2026{10072026.14 |Magiq Software Limited 32,447.95
Subscription - Magiq Suite & Reporting
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Shire of West Arthur
Creditor Payments
July 2026
Date Reference |Detail Amount

10/07/2026|10072026.15 |Market Creations 13,876.50
Annual website subscription to 1/7/27 & SSL wildcard certificate

10/07/2026{10072026.16 |Museum of Perth 548.90
Annual subscription

10/07/2026{10072026.17 |Ocean Edge Plumbing & Gas 1,460.80
Footy oval septics - assess & 11 King St leaking cistern

10/07/2026{10072026.18 |Pederick Engineering 302.37
Hydraulic Hose 2850mm long with fittings, Cut & weld out fitting to new
crimp 2850mm long with fittings

10/07/2026{10072026.19 |Regional Communications Solutions 510.00
Starlink subscription - 6 months

10/07/2026{10072026.20 |Shire of Collie 1,268.40
Pool Barricade Compliance Inspection Fees

10/07/2026{10072026.21 |Shire of Narrogin 1,028.25
Regional Environmental Health Officer Services June 2026 & Manager
Services June 2026

10/07/2026{10072026.22 |Sprys Meat Market 64.03
Seniors Meals - meat

10/07/2026|10072026.23 [St Luke's Family Practice 2,310.00
Darkan Clinic Doctor Service & travel Fees - June 2026

10/07/2026{10072026.24 |Team Global Express 73.57
Express Print Freight

10/07/2026{10072026.25 |Think Project 9,655.27
Digital Asset Register 01 Jul 2026 to 30 Jun 2027

10/07/2026{10072026.26 |Warren Blackwood Waste 3,202.45
Recycling, commercial & domestic waste June 26 incl fuel levy

10/07/2026110072026.27 (West Arthur Community Resource Centre 1,835.75
Betty Brown Centre Advertising & Promo 2526, laminating & Dr's hours
June 2026

10/07/2026|10072026.28 |WML Consultants 5,321.80
Darkan Parking Bay Initial 2D Concept Design for Shire Review

24/07/2026(24072026.1 |(Auspire - Australia Day Council 836.00
Gold Membership Subscription

24/07/2026|24072026.2 |Bell Sharon 1,020.75
Reimbursement for seniors meals groceries, office supplies & uht milk for
caravan park
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Shire of West Arthur
Creditor Payments
July 2026
Date Reference |Detail Amount

24/07/2026(24072026.3 |City of Kalamunda 208.33
Building Services June 2026

24/07/2026(24072026.4 |Darkan Agri Services 1,796.37
Various items for maint./cleaning of shire buildings

24/07/2026|24072026.5 |DKM Workplace Solutions 444.40
Monthly Workplace Subscription - July 26 etc

24/07/2026|24072026.6 |Exurban Rural and Regional Planning 1,553.36
Town Planning Consultancy Services June 2026

24/07/2026|24072026.7 |Filters Plus WA 1,089.33
Parts & Repairs

24/07/2026(24072026.8 |FL Costello and Co 990.00
Replacement coin operating slot - washing machine

24/07/2026(24072026.9 |Fordham Lamont Vin 59.00
Reimbursement for Optus Broadband - CEO Home Internet

24/07/2026|24072026.10 |Fortus Group 7,534.67
Grader blade, plow nut & freight

24/07/2026{24072026.11 |Infinitum Technologies Pty Ltd 10,035.84
Managed Service Agreement - Gold July 26 & Lenovo ThinkPad

24/07/2026|24072026.12 |Institute of Public Works Engineering Aus IPW 2,090.00
BuildPlus subscription fee 26/27

24/07/2026(24072026.13 |Landgate 132.20
UV Interim - Rural Areas & caveat document 17 Nangip

24/07/2026|24072026.14 [LGISWA 134,664.03
Firstinstalment Insurances 2627

24/07/2026|24072026.15 |Local Government Professionals Aus WA 1,220.00
2026 - 2027 Bronze Local Government Shire of West Arthur & 2026-2027
Full membership Vin Fordham Lamont

24/07/2026(24072026.16 |Mcleods Lawyers Pty Ltd 1,276.00
Review of lake lease

24/07/2026|24072026.17 |Metal Artwork Badges 137.50
Desk Plates x2 - ACEO & DCEO, freight

24/07/2026|24072026.18 |[Monarch 360 Pty Ltd 39,476.80
Monarch EDRMS - Licence 2026-2027

24/07/2026|24072026.19 |Narrogin Betta 2,301.00
Replacement oven & dishwasher for shire housing

24/07/2026(24072026.20 |Peez Mark William 214.00
Reimbursement for hire of Darkan Hall bond

24/07/2026|24072026.21 |Procare Locksmiths 850.00
Airkey instal - sports club
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Shire of West Arthur
Creditor Payments
July 2026
Date Reference  [Detail Amount

24/07/2026|24072026.22 |Signs Plus 71.00
2 x Staff Deluxe Domed Magnetic Clip Badges

24/07/2026{24072026.23 |Source Machinery Pty Ltd 408.32
Parts & Repairs

24/07/2026|24072026.24 |Team Global Express 103.21
SOS Office Freight & Filters Plus Freight

24/07/2026|24072026.25 |WA Contract Ranger Services Pty Limited 1,039.50
Ranger Services 2, 7,9 July 2026

24/07/2026(24072026.26 |WALGA 20,142.15
Association Subscription 2627, Procurement Services 2627, Employee
Relations 2627, Governance Service 2627

MUNICIPAL FUND VOUCHERS

BPAY 12,716.45
DIRECT DEBIT 54,966.39
EFT 207,455.60
10072026.1-10072026.28 105,000.25
24072026.1-24072026.26 229,693.76
LICENSING JULY 2026 TRANSFERS 16,969.25
TOTAL 626,801.70
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12.3 ADOPTION OF THE 2026-2027 ANNUAL BUDGET

File Ref: ADM130

Location: N/A

Applicant: N/A

Author: Kylie Caley, Deputy Chief Executive Officer

Authorising Officer: Mark Hook, Acting Chief Executive Officer

Date: 12/08/2026

Disclosure of Interest: Nil

Attachments: 1. Statutory Annual Budget for year ended 30 June 2027
SUMMARY:

Council is requested to consider and adopt the Municipal Fund Budget for the 2026/2027 financial year, along
with supporting schedules. This includes the imposition of rates and minimum payments, endorsement of
existing reserve funds, and other consequential matters arising from the budget papers.

BACKGROUND:

The Local Government Act 1995 (Act) requires each Local Government to prepare a budget each financial
year. The form, manner and content of the budget are prescribed in the Act and the Local Government
(Financial Management) Regulations 1996. Council must adopt its budget by an Absolute Majority no later
than 31 August in the budget year unless the Minister for Local Government has granted an extension.

The draft 2026/2027 Annual Budget has been developed in alignment with the principals and information set
out in the Strategic Community Plan, Long Term Financial Plan and Corporate Business Plan.

The budget preparation process incorporated guidance and feedback from a series of Councillor workshops
held in March, April, May, June, and August 2026. The workshops included detailed consideration of the Plant
Replacement Program, Road Construction Program, and the prevailing economic environment. These
discussions provided Councillors with the information and context necessary to make informed and well-
considered decisions in the development of the 2026/2027 Budget.

COMMENT:

To give context to the components of the 2026/2027 Annual Budget, an overview of the previous two (2)
financial years along with the proposed budget for 2026/2027 is listed below:
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BUDGET OVERVIEW 2024/2025 2025/2026 2026/2027
Adopted Budget Adopted Budget Proposed Budget

Operating Revenue S3.4m S4.6m S4.1m
New Loans SOm SOm SOm
Capital Grants S1.7m S4.4m S4.5m
Sale of Assets $0.19m $0.16m S0.31m
Transfers from Reserves S1.5m $1.0m S0.5m
Opening Balance S1.4m $0.84m $1.8m
$8.2m $11m $11.2m
Operating Exnenditure $7.2m $8.0m $8.5m
Non-Cash Added Back ($3.0m) ($3.7m) ($3.9)m
Capital Expenditure $3.5m S5.7m S5.7m
Transfers to Reserves S0.4m $0.9m S0.8m
Loan Repavments S0.1m $0.09m S0.09m
$8.2m $11m $11.2m

Key features of the proposed 2026/2027 budget include:

e Arate revenue increase of 7%

e A capital works program of $5,685,084 which focuses on infrastructure investment, particularly
housing support program projects, road construction, replacement of a grader, and water projects.

e Fees and charges have been reviewed to reflect statutory increases, cost recovery, and current
economic conditions

e Emergency Services Levy continues to be levied by State Government and collected by local
governments. The State Government has increased the levy from $108 in 2025/2026 to $113 in
2026/2027.

e Household and commercial waste charges are proposed to increase by $50 per annum

e Reserve transfers have been included to fund expenditure in the proposed budget and for funds to
be set aside for future strategic priorities.

Capital Expenditure

The proposed budget includes $5,685,084 of capital expenditure continuing Council’s commitment to asset
renewal and upgrade. This is made up of 80% grant funding, 8% reserve funding, 6% proceeds on disposal of
assets and 7% council own source funding.

The major capital grant funding sources include:
e Housing Support Program $2,865,613
e Regional Road Group $504,573
e Roads to Recovery $527,791
e Federal Assistance Grant Scheme Special Bridge Project Funding $166,000

Borrowings
No new borrowings have been included in the proposed budget. Details of existing borrowings are included

in Note 7 of the budget document.

Elected Members Remuneration

Elected members remuneration included in the budget are in line with the allowances set out in the Salaries
and Allowances Tribunal - Local Government Chief Executive Officers and Elected Council Members
Determination No 1 of 2026 for Band 4 councils. There is a 0% increase in the elected member allowances
from 2025/2026 to 2026/2027.
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Brought Forward Balance
The budget is based on an estimated opening surplus of $1,828,120, of which $1,302,842 is an advance
payment of the Federal Assistance Grant Scheme 2026/2027 funding.

CONSULTATION:

Councillors
Staff

STATUTORY ENVIRONMENT:

Section 6.2 of the Local Government Act 1995 requires that not later than 31 August in each financial year,
or such extended time as the Minister allows, each local government is to prepare and adopt, (Absolute
Majority required) in the form and manner prescribed, a budget for its municipal fund for the financial year
ending on the next 30 June.

Division 5 and 6 of Part 6 of the Local Government Act 1995 refer to the setting of budgets and raising of
rates and charges. The Local Government (Financial Management) Regulations 1996 details the form and
content of the budget. The draft 2026/2027 budget as presented is considered to meet statutory
requirements.

Section 67 of the Waste Avoidance and Resource Recovery Act 2007 enables a local government to impose
an annual charge in respect of premises provided with a waste service by the local government.
Section 7B(2) of the Salaries and Allowances Act 1975 requires the Tribunal, at intervals of not more than 12
months, to inquire into and determine —

e the amount of fees to be paid to Council members;

o the amount of expenses to be reimbursed to Council members;

e the amount of allowances to be paid to Council members.
The Determination on Local Government Chief Executive Officers and Elected Members requires local
governments to set an amount within the relevant range determined for fees, expenses, or allowances.

Section 5.98 of the Local Government Act 1995 sets out fees, expenses, and reimbursements payable to
Council members as determined by the Tribunal.

Section 5.98A of the Local Government Act 1995 sets out fees, expenses, and reimbursements which may be
paid to Deputy Presidents or Deputy Mayors up to a percentage determined by the Tribunal (Absolute
Majority required).

Section 5.99 of the Local Government Act 1995 provides a local government may pay an annual fee in lieu of
fees for attending meetings, as determined by the Tribunal (Absolute Majority required).

Section 5.99A of the Local Government Act 1995 sets out a local government may pay an annual allowance
for Council members in lieu of reimbursement of expenses, as determined by the Tribunal (Absolute Majority
required).

Regulations 30, 31, 32, and 34ACA of the Local Government (Administration) Regulations 1996 set the limits,
parameters and types of allowances that can be paid to Council members.

POLICY IMPLICATIONS:
The 2026/2027 budget considers Policy C8 — Council Member Entitlements

FINANCIAL IMPLICATIONS:

The adopted budget of the Shire sets the financial direction for the proceeding financial year and is prepared
following consideration of the Corporate Business Plan, Long Term Financial Plan and all other informing

Item 12.3 Page 46



Ordinary Council Meeting Agenda

27 August 2026

documents and strategies. The adoption of the budget enables the operations of the Council to continue

effectively and issue rates in a timely manner to assist with income generation and cash flow.

STRATEGIC IMPLICATIONS:

The Shire of West Arthur Strategic Community Plan — Towards 2031 provides:

Leadership and Management - inspirational, dynamic, transparent
Outcome 4.3 - Establish and maintain sound business and governance structures

e Ensure that the local community is provided with value for money through the prudent expenditure
of rates.
e Provide informed decision making based on our strategic directions and legal requirements and that

these are open, transparent and adequately communicated with the community.

e Comply with regulations and best practice standards to drive good decision making by Council and

Staff

RISK IMPLICATIONS:

Risk management is the removal of uncertainty from business decisions. Risk is expressed in terms of
likelihood it may occur and the consequences that may flow from it. The consequences may be positive or
negative or simply a deviation from the expected. The risk or consequence may be related to health and
safety; financial; business or service interruption; compliance; reputation; or the environment. Reference to
the risk matrix below will generate a risk rating by assessing the likelihood and consequence and
multiplying these scores by each other. The greater the risk rating, the greater the risk and the higher the
need for specific plans to be developed. All items with a risk rating greater than 10 should be added to the
Risk Register and specific controls developed.

Risk Themes:

Arisk theme is the categorising of risk. For example, the collection of risks that represent compliance failure.
The risk themes in the shire Risk Register include:

Business Disruption

Community Disruption

IT or Communications Failure

External Threat or Fraud

Misconduct

Inadequate safety or security practices
Inadequate project or change management
Errors Omissions or Delays

Inadequate Document Management Processes
Inadequate supplier / contract management
Providing inaccurate advice / information
Ineffective Employment practices
Compliance failure

Inadequate asset management

Inadequate engagement practices
Ineffective facility or event management
Inadequate environmental management
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Risk Matrix:
Consequence Insignificant Minor Moderate Major Catastrophic
Likelihood 1 2 3 4 5
Almost Certain | 5 Medium (5)
Likely 4 Low (4) Medium (8)
Possible 3 Low (3) Medium (6) | Medium (9)
Unlikely 2 Low (2) Low (4) Medium (6) Medium (8)
Rare 1 Low (1) Low (2) Low (3) Low (4) | Medium (5)

Description of Key Risk

Risk Likelihood (based on history and with existing
controls)

Risk Consequence

Risk Rating (Prior to Treatment or Control):
Likelihood x Consequence

Principal Risk Theme

Risk Action Plan (Controls or Treatment Proposed)

VOTING REQUIREMENTS:

Absolute Majority

OFFICER RECOMMENDATION:

PART 1 - BUDGET FOR 2026/2027
Pursuant to the provisions of Section 6.2 of the Local Government Act 1995 and Part 3 of the Local
Government (Financial Management) Regulations 1996, council adopt the Budget as contained in
Attachment xx of this agenda for the Shire of West Arthur for the 2026/2027 financial year which includes
the following:

e Statement of Comprehensive Income.

e Statement of Cash Flows.

e Statement of Financial Activity.

e Notes to and Forming Part of the Budget.
Absolute Majority Required

PART 2 — GENERAL RATES, MINIMUM PAYMENTS, INSTALMENT

For the purpose of yielding the deficiency disclosed by the Municipal Fund Budget adopted at Part 1 above,
council pursuant to Sections 6.32, 6.33, 6.34 and 6.35 of the Local Government Act 1995 impose the following
general rates and minimum payments on Gross Rental Values (GRV) and Unimproved Values (UV) properties:

(a) General Rates
¢ Residential Townsite (GRV) 0.0838000 cents in the dollar
e Residential Other Townsites (GRV) 0.0838000 cents in the dollar
e Commercial/ Industrial (GRV) 0.0838000 Cents in the dollar
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e Rural (UV) 0.0028580 cents in the dollar
¢ Mining (UV) 0.0028580 cents in the dollar

(b) Minimum Payments
e Residential Townsite (GRV) $730
e Residential Other Townsites (GRV) $479
e Commercial/ Industrial (GRV) $730
e Rural (UV) $730
e Mining (UV) $730

Pursuant to Section 6.45 of the Local Government Act 1995 and Regulation 64(2) of the Local Government
(Financial Management) Regulations 1996, Council nominates the following due dates for the payment of
rates either in full or by instalments:
(a) Option 1 (Full Payment)
Full amount of rates and charges including arrears, to be paid on or before 12 October 2026 or 35
days after the date of issue appearing on the rate notice whichever is the later.
(b) Option 2 (Four Instalments)
- First instalment to be made on or before 12 October 2026 or 35 days after the date of issue
appearing on the rate notice, whichever is later, including all arrears and a quarter of the current
rates and service charges;

- Second instalment to be made on or before 11 December 2026, or 2 months after the due date of
the first instalment, whichever is later;

- Third instalment to be made on or before 11 February 2027, or 2 months after the due date of the
second instalment, whichever is later; and

- Fourth instalment to be made on or before 12 April 2027, or 2 months after the due date of the
third instalment, whichever is later.

Pursuant to Section 6.45 of the Local Government Act 1995 and Regulation 67 of the Local Government
(Financial Management) Regulations 1996, Council adopts an instalment administration charge of $10 for
each instalment after the initial instalment is paid.

Pursuant to Section 6.45 of the Local Government Act 1995 and Regulation 68, Council adopts an interest
rate of 5.5% where the owner has elected to pay rates through the instalment option.

In accordance with the provisions of Section 6.51(1) and subject to Section 6.51(4) of the Local Government
Act 1995 and Regulation 70 of the Local Government (Financial Management) Regulations 1996, Council
adopts an interest rate of 11% for rates and charges that remain unpaid after the due date.

Absolute Majority Required

PART C — OTHER STATUTORY FEES FOR 2026/2027
In accordance with the provisions of the Waste Avoidance and Resource Recovery Act 2007 Council adopts a

charge of $405 per rubbish service per annum for the removal and deposit of domestic and commercial
waste.
Simple Majority Required
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SHIRE OF WEST ARTHUR
ANNUAL BUDGET
FOR THE YEAR ENDED 30 JUNE 2027

LOCAL GOVERNMENT ACT 1995

TABLE OF CONTENTS
Statement of Comprehensive Income 2
Statement of Cash Flows 3
Statement of Financial Activity 4
Index of Notes to the Budget 5
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SHIRE OF WEST ARTHUR
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2027

2026/27 2025/26 2025/26
Note Budget Actual Budget
Revenue $ $ $
Rates 2(a) 2,408,977 2,253,147 2,252,484
Grants, subsidies and contributions 664,452 2,968,230 1,668,654
Fees and charges 14 464,390 415,330 406,331
Interest revenue 9(a) 133,971 184,832 122,314
Other revenue 257,247 237,529 139,059
3,929,037 6,059,068 4,588,842

Expenses
Employee costs (2,404,988) (2,284,839) (2,273,833)
Materials and contracts (1,758,198) (1,342,163) (1,668,570)
Utility charges (118,360) (122,892) (119,390)
Depreciation 6 (3,979,816) (3,776,956) (3,676,619)
Finance costs 9(c) (29,098) (24,256) (23,952)
Insurance (156,959) (158,967) (157,053)
Other expenditure (56,345) (43,519) (83,800)

(8,503,764) (7,753,592) (8,003,217)

(4,574,727) (1,694,524) (3,414,375)
Capital grants, subsidies and contributions 4,532,557 1,395,011 4,428,614
Profit on asset disposals 5 171,487 5,194 14,292
Loss on asset disposals 5 (68,260) (5,107) (27,554)
Fair value aqjustments to financial assets at fair value 0 56,668 0
through profit or loss

4,635,784 1,451,766 4,415,352

Net result for the period 61,057 (242,758) 1,000,977
Total other comprehensive income for the period 0 0 0
Total comprehensive income for the period 61,057 (242,758) 1,000,977

This statement is to be read in conjunction with the accompanying notes.

|2
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SHIRE OF WEST ARTHUR
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2027

2026/27 2025/26 2025/26
CASH FLOWS FROM OPERATING ACTIVITIES Note Budget Actual Budget
Receipts $ $ $
Rates 2,408,977 2,403,058 2,227,484
Grants, subsidies and contributions 664,452 2,848,964 1,918,654
Fees and charges 464,390 415,330 406,331
Interest revenue 133,971 184,832 122,314
Goods and services tax received 295,000 328,432 295,000
Other revenue 257,247 237,529 139,059
4,224,037 6,418,145 5,108,842

Payments
Employee costs (2,404,988) (2,248,559) (2,273,833)
Materials and contracts (1,622,787) (1,223,015) (1,686,872)
Utility charges (118,360) (122,892) (119,390)
Finance costs (29,098) (24,256) (23,952)
Insurance paid (156,959) (158,967) (157,053)
Goods and services tax paid (295,000) (330,475) (235,000)
Other expenditure (56,345) (43,519) (83,800)

(4,683,537) (4,151,683) (4,579,900)
Net cash provided by (used in) operating activities 4 (459,500) 2,266,462 528,942
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for purchase of property, plant & equipment 5(a) (3,544,253) (1,119,320) (4,028,421)
Payments for construction of infrastructure 5(b) (2,140,831) (2,116,602) (1,662,428)
Proceeds from capital grants, subsidies and contributions 2,552,786 3,344,584 4,398,416
Proceeds from disposal of property, plant and equipment 5(a) 317,600 44,546 161,364
Proceec.is on financial assets at amortised cost - self 7(a) 33,136 32,059 32,059
supporting loans
Net cash provided by (used in) investing activities (2,781,562) 185,267 (1,099,010)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of borrowings 7(a) (97,168) (91,150) (91,151)
Proceeds from new borrowings 7(a) 0 110,000 0
Net cash provided by (used in) financing activities (97,168) 18,850 (91,151)
Net increase (decrease) in cash held (3,338,230) 2,470,579 (661,219)
Cash at beginning of year 5,334,081 2,863,502 2,863,502
Cash and cash equivalents at the end of the year 4 1,995,851 5,334,081 2,202,283

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF WEST ARTHUR
STATEMENT OF FINANCIAL ACTIVITY
FOR THE YEAR ENDED 30 JUNE 2027

2026/27 2025/26 2025/26
OPERATING ACTIVITIES Note Budget Actual Budget
Revenue from operating activities $ $ $
General rates 2(a)(i) 2,294,906 2,149,440 2,149,187
Rates excluding general rates 2(a) 114,071 103,707 103,297
Grants, subsidies and contributions 664,452 2,968,230 1,668,654
Fees and charges 14 464,390 415,330 406,331
Interest revenue 9(a) 133,971 184,832 122,314
Other revenue 257,247 237,529 139,059
Profit on asset disposals 5 171,487 5,194 14,292
Fair value adjustments to financial assets at fair value through profit or loss 0 56,668 0

4,100,524 6,120,930 4,603,134
Expenditure from operating activities

Employee costs (2,404,988)  (2,284,839)  (2,273,833)
Materials and contracts (1,758,198)  (1,342,163)  (1,668,570)
Utility charges (118,360) (122,892) (119,390)
Depreciation 6 (3,979,816)  (3,776,956)  (3,676,619)
Finance costs 9(c) (29,098) (24,256) (23,952)
Insurance (156,959) (158,967) (157,053)
Other expenditure (56,345) (43,519) (83,800)
Loss on asset disposals 5 (68,260) (5,107) (27,554)

(8,572,024)  (7,758,699)  (8,030,771)
Non cash amounts excluded from operating activities 3(c) 3,876,589 3,799,035 3,689,881
Amount attributable to operating activities (594,911) 2,161,266 262,244

INVESTING ACTIVITIES
Inflows from investing activities

Proceeds from capital grants, subsidies and contributions 4,532,557 1,395,011 4,428,614
Proceeds from disposal of property, plant and equipment 5(a) 317,600 44,546 161,364
Proceeds from financial assets at amortised cost - self supporting loans 7(a) 33,136 32,059 32,059

4,883,293 1,471,616 4,622,037
Outflows from investing activities

Acquisition of property, plant and equipment 5(a) (3,544,253)  (1,119,320)  (4,028,421)
Acquisition of infrastructure 5(b) (2,140,831) (2,116,602) (1,662,428)
Payments for financial assets at amortised cost - term deposits 0 0

(5,685,084)  (3,235,922)  (5,690,849)

Amount attributable to investing activities (801,791)  (1,764,306) (1,068,812)

FINANCING ACTIVITIES

Inflows from financing activities

Proceeds from new borrowings 7(a) 0 110,000 0

Transfers from reserve accounts 8(a) 488,678 961,149 1,016,027
488,678 1,071,149 1,016,027

Outflows from financing activities

Repayment of borrowings 7(a) (97,168) (91,150) (91,151)
Transfers to reserve accounts 8(a) (822,928) (408,860) (956,688)
(920,096) (500,010)  (1,047,839)
Amount attributable to financing activities (431,418) 571,139 (31,812)
MOVEMENT IN SURPLUS OR DEFICIT
Surplus remaining at the start of the financial year 3 1,828,120 860,021 838,380
Amount attributable to operating activities (594,911) 2,161,266 262,244
Amount attributable to investing activities (801,791)  (1,764,306)  (1,068,812)
Amount attributable to financing activities (431,418) 571,139 (31,812)
Surplus remaining after the imposition of general rates 3 0 1,828,120 0

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF WEST ARTHUR
NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30 JUNE 2027

1 BASIS OF PREPARATION

The annual budget of the Shire of West Arthur which is a Class 4 local government
is a forward looking document and has been prepared in accordance with the
Local Government Act 1995 and accompanying regulations.

Local Government Act 1995 requirements

Section 6.4(2) of the Local Government Act 1995 read with the Local
Government (Financial Management) Regulations 1996 prescribe that the
annual budget be prepared in accordance with the Local Government Act 1995
and, to the extent that they are not inconsistent with the Act, the Australian
Accounting Standards. The Australian Accounting Standards (as they apply to
local governments and not-for-profit entities) and Interpretations of the Australian
Accounting Standards Board were applied where no inconsistencies exist.

The Local Go (Fil 1t) Requlati 1996 specify that
vested land is a right-of-use asset to be measured at cost, and is considered a
zero cost concessionary lease. All right-of-use assets under zero cost
concessionary leases are measured at zero cost rather than at fair value,

except for vested improvements on concessionary land leases such as roads,
buildings or other infrastructure which continue to be reported at fair value, as
opposed to the vested land which is measured at zero cost. The measurement of
vested improvements at fair value is a departure from AASB 16 Leases which
would have required the Shire to measure any vested improvements at zero cost.

ial M:
Mar

Accounting policies which have been adopted in the preparation of this annual
budget have been consistently applied unless stated otherwise. Except for cash
flow and rate setting information, the annual budget has been prepared on the
accrual basis and is based on historical costs, modified, where applicable, by
the measurement at fair value of selected non-current assets, financial assets
and liabilities.

The local government reporting entity
Al funds through which the Shire controls resources to carry on its functions
have been included in the financial statements forming part of this annual budget.

All monies held in the Trust Fund are excluded from the financial statements.
A separate statement of those monies appears at Note 11 to the annual budget.

2025/26 actual balances
Balances shown in this budget as 2025/26 Actual are estimates as forecast at
the time of preparation of the annual budget and are subject to final adjustments.

Budget comparative figures
Unless otherwise stated, the budget comparative figures shown in the budget
relate to the original budget estimate for the relevant item of disclosure.

Comparative figures
Where required, comparative figures have been adjusted to conform with changes
in presentation for the current financial year.

Rounding off figures
Al figures shown in this statement are rounded to the nearest dollar.

Statement of Cashflows

Investing and financing transactions that do not require the use of cash or cash
equivalents shall be excluded from a statement of cash flows. Such transactions
shall be disclosed elsewhere in the financial statements in a way that provides all
the relevant information about these investing and financing activities.

Initial application of accounting standards

During the budget year, the below revised Australian Accounting Standards
and Interpretations are expected to be compiled, become mandatory and
be applicable to its operations.

+ AASB 2026-1 Amendments to Australian Accounting Standards

— Disclosures about Uncertainties in the Fi ial Statement

+ AASB 2024-2 Amendments to Australian Accounting Standards

- Classification and Measurement of Financial Instruments

* AASB 2024-3 Amendments to Australian Accounting Standards

- Standards — Annual Improvements Volume 11

« AASB 2025-1 Amendments to Australian Accounting Standards

— Contracts Referencing Nature-dependent Electricity

It is not expected these standards will have an impact on the annual budget
on initial application.

" $orel 1innti

New ] ds for app in future years
The following new accounting standards will have application
to local government in future years:
* AASB 2014-10 Amendments to Australian Accounting Standards

- Sale or Contribution of Assets between an Investor and its Associate or
Joint Venture
+ AASB 2024-4b Amendments to Australian Accounting Standards

- Effective Date of Amendments to AASB 10 and AASB 128

[deferred AASB 10 and AASB 128 amendments in AASB 2014-10 apply]
It is not expected these standards will have an impact on the annual
budget on initial application.
* AASB 18 Presentation and Disclosure in Financial Statements
« AASB 18 (NFP/super) Presentation and Disclosure in Financial Statements
- (Appendix D) [for not-for-profit and superannuation entities]
These accounting standards will materially change the presentation of the
annual financial report and annual budget

Critical ing esti and jud:

The preparation of the annual budget in conformity with Australian
Accounting Standards requires management to make judgements,
estimates and assumptions that effect the application of policies and
reported amounts of assets and liabilities, income and expenses.

The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable
under the circumstances; the results of which form the basis of making
the judgements about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these
estimates.

The annual budget is a forward-looking statement and is comprised of
management estimates. As with all estimates, the use of different
assumptions could lead to material changes in the amounts reported in the
annual budget.

The following are estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year and further information on their nature
and impact can be found in the relevant note:

« Fair value measurement of assets carried at reportable value including:

* Property, plant and equipment

« Infrastructure

« Expected credit losses on financial assets

« Assets held for sale

« Impairment losses of non-financial assets

+ Measurement of employee benefits

» Measurement of provisions
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SHIRE OF WEST ARTHUR
NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30 JUNE 2027
2. RATES AND SERVICE CHARGES
(a) Rating Information 2026/27 2026/27 2026/27 2025/26 2025/26
Number Budgeted Budgeted Budgeted Actual Budget
of Rateable rate interim total total total
Rate Description Basis of valuation Rate in dollar properties value* revenue rates revenue revenue revenue
$ $ $ $ $ $
(i) General rates
GRYV Townsite Gross rental valuation 0.083800 96 1,067,506 89,457 0 89,457 82,300 82,123
GRV Commercial Gross rental valuation 0.083800 1 228,540 19,152 0 19,152 17,582 17,582
GRYV Industrial Gross rental valuation 0.083800 5 102,960 8,628 0 8,628 7,921 7,921
GRV Other Townsite Gross rental valuation 0.083800 17 137,800 11,548 0 11,548 9,689 9,689
UV Rural Unimproved valuation 0.002858 369 757,915,000 2,166,121 0 2,166,121 2,031,948 2,031,872
Total general rates 498 759,451,806 2,294,906 0 2,294,906 2,149,440 2,149,187
Minimum
(ii) Minimum payment $
GRYV Townsite Gross rental valuation 730.00 35 128,041 25,550 0 25,550 23,555 23,555
GRV Commercial Gross rental valuation 730.00 10 32,695 7,300 0 7,300 6,730 6,730
GRYV Industrial Gross rental valuation 730.00 5 25,810 3,650 0 3,650 3,365 3,365
GRV Other Townsite Gross rental valuation 479.00 17 8,655 8,143 0 8,143 8,949 8,949
UV Rural Unimproved valuation 730.00 89 14,246,767 64,970 0 64,970 56,942 56,532
Total minimum payments 156 14,441,968 109,613 0 109,613 99,541 99,131
Total general rates and minimum payments 654 773,893,774 2,404,519 0 2,404,519 2,248,981 2,248,318
(iii) Ex-gratia rates
Ex-gratia rates 4,458 4,458 4,166 4,166
Total rates 2,408,977 0 2,408,977 2,253,147 2,252,484
Instalment plan charges 1,900 1,914 1,932
Instalment plan interest 5,500 3,206 2,773
Late payment of rate or service charge interest 15,000 16,062 17,216
22,400 21,182 21,921

The Shire did not raise specified area rates for the year ended 30th June 2027.

*Rateable Value at time of adopting budget.

All rateable properties within the district used predominately for non-rural purposes are rated according to their Gross Rental Valuation (GRV), all other properties are rated according to their Unimproved Valuation (UV).

The general rates detailed for the 2026/27 financial year have been determined by Council on the basis of raising the revenue required to meet the estimated deficiency between the total estimated expenditure
proposed in the budget and the estimated revenue to be received from all sources other than general rates and also considering the extent of any increase in rating over the level adopted in the previous year.

The minimum payments have been determined by Council on the basis that all ratepayers must make a reasonable contribution to the cost of local government services/facilities.
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SHIRE OF WEST ARTHUR
NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30 JUNE 2027
2. RATES AND SERVICE CHARGES (CONTINUED)
(b) Interest Charges and Instalments - Rates and Service Charges
The following instalment options are available to ratepayers for the payment of rates and service charges.
Instalment plan Instalment plan  Unpaid rates
Instalment options Date due admin charge interest rate interest rates
$ % %
Option one
Single full payment 12/10/2026 0 5.5% 11.0%
Option three
First instalment 12/10/2026 0 5.5% 11.0%
Second instalment 11/12/2026 10 5.5% 11.0%
Third instalment 11/02/2027 10 5.5% 11.0%
Fourth instalment 12/04/2027 10 5.5% 11.0%
| 8
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SHIRE OF WEST ARTHUR

NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30 JUNE 2027

2. RATES AND SERVICE CHARGES (CONTINUED)

(¢) service Charges

The Shire did not raise service charges for the year ended 30th June 2027.

(d) Waivers or concessions

The Shire does not anticipate any waivers or concessions for the year ended 30th June 2027.
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SHIRE OF WEST ARTHUR
NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30 JUNE 2027
3. NET CURRENT ASSETS
2026/27 2025/26 2025/26
Budget Actual Budget
(a) Composition of estimated net current assets 30 June 2027 30 June 2026 30 June 2026
Note Carried forward Carried forward Carried forward
Current assets $ $ $
Cash and cash equivalents 4 1,995,851 5,334,081 2,202,283
Financial assets 34,250 33,136 33,136
Receivables 185,705 185,705 202,562
Inventories 102,294 102,294 100,597
Other assets 2,288 137,699 3,936
Non-current assets held for sale 65,107 65,107 0
2,385,495 5,858,022 2,542,514
Less: current liabilities
Trade and other payables (312,746) (312,746) (334,729)
Capital grant/contributions liabilities 0 (1,979,771) 0
Long term borrowings 7 (99,115) (97,168) (88,646)
Employee provisions (413,858 (413,858) (366,876)
(825,719 (2,803,543) (790,251)
Net current assets 1,559,776 3,054,479 1,752,263
Less: Total adjustments to net current assets 3(b) (1,559,776) (1,226,359) (1,752,263)
Net current assets used in the Statement of Financial Activity 0 1,828,120 0
(b) Current assets and liabilities excluded from budgeted deficiency
The following current assets and liabilities have been excluded
from the net current assets used in the Statement of Financial Activity
in accordance with Financial Management Regulation 32 to
agree to the surplus/(deficit) after imposition of general rates.
Adjustments to net current assets
Less: Reserve accounts 8 (2,001,754) (1,667,504) (2,160,454)
Less: Current assets not expected to be received at end of year
- Financial assets at amortised cost - self supporting loans (34,250) (33,136) (33,136)
- Inventory - land held for resale (79,118) (79,118) (79,118)
- Assets held for sale (65,107) (65,107) 0
Add: Current liabilities not expected to be cleared at end of year
- Current portion of borrowings 99,115 97,168 88,646
- Current portion of employee benefit provisions 521,338 521,338 431,799
Total adjustments to net current assets (1,559,776) (1,226,359) (1,752,263)
EXPLANATION OF DIFFERENCE IN SURPLUS/(DEFICIT)
Items excluded from calculation of budgeted deficiency
When calculating the budget deficiency for the purpose of Section 6.2 (2)(c) of the
Local Government Act 1995 the following amounts have been excluded as
provided by Local Government (Financial Management) Regulation 32 which will 2026/27 2025/26 2025/26
not fund the budgeted expenditure. Budget Actual Budget
30 June 2027 30 June 2026 30 June 2026
(c) Amounts excluded from operating activities Note Carried forward Carried forward Carried forward
$ $
Less: Profit on asset disposals 5 (171,487) (5,194) (14,292)
Less: Fair value adjustments to financial assets at fair value through profit and loss 0 (56,668) 0
Add: Loss on asset disposals 5 68,260 5,107 27,554
Add: Depreciation 6 3,979,816 3,776,956 3,676,619
Movement in current liabilities:
- Current portion of employee benefit provisions 0 84,195 0
Non-cash movements in non-current assets and liabilities:
- Employee benefit provisions 0 (5,361) 0
Non cash amounts excluded from operating activities 3,876,589 3,799,035 3,689,881
| 10
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SHIRE OF WEST ARTHUR
NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30 JUNE 2027

3. NET CURRENT ASSETS (CONTINUED)

(d) MATERIAL ACCOUNTING POLICIES
CURRENT AND NON-CURRENT CLASSIFICATION
The asset or liability is classified as current if it is expected to be settied within
the next 12 months, being the Shire's operational cycle. In the case of liabilities
where the Shire does not have the right to defer settlement beyond
12 months, such as vested long service leave, the liability is classified as
current even if not expected to be settled within the next 12 months. Inventories
held for trading are classified as current or non-current based on the Shire's
intentions to release for sale.

TRADE AND OTHER PAYABLES

Trade and other payables represent liabilities for goods and services provided
to the Shire prior to the end of the financial year that are unpaid and arise when
the Shire becomes obliged to make future payments in respect of the purchase
of these goods and services. The amounts are unsecured, are recognised as a
current liability and are normally paid within 30 days of recognition. The carrying
amounts of trade and other payables are considered to be the same as their
fair values, due to their short-term nature.

PREPAID RATES

Prepaid rates are, until the taxable event has occurred (start of the next

financial year), refundable at the request of the ratepayer. Rates received in
advance are initially recognised as a financial liability. When the taxable event
occurs, the financial liability is extinguished and the Shire recognises revenue for
the prepaid rates that have not been refunded.

INVENTORIES
General
Inventories are measured at the lower of cost and net realisable value.

Net realisable value is the estimated selling price in the ordinary course of
business less the d costs of ion and the esti d costs
necessary to make the sale.

INVENTORY - LAND HELD FOR RESALE

Land held for development and sale is valued at the lower of cost and net
realisable value. Cost includes the cost of acquisition, development, borrowing
costs and holding costs until completion of development. Finance costs and
holding charges incurred after development is completed are expensed.

Gains and losses are recognised in profit or loss at the time of signing an
unconditional contract of sale if significant risks and rewards, and effective
control over the land, are passed on to the buyer at this point.

Inventory - land held for resale is classified as current except where it is held as
non-current based on the Shire's intentions to release for sale.

SUPERANNUATION
The Shire contributes to a number of superannuation funds on behalf of employees

TRADE AND OTHER RECEIVABLES

Trade and other receivables include amounts due from ratepayers for unpaid
rates and service charges and other amounts due from third parties for grants,
contributions, reimbursements, and goods sold and services performed in the
ordinary course of business.

Trade and other receivables are recognised initially at the amount of
consideration that is unconditional, unless they contain significant financing
components, when they are recognised at fair value.

Trade receivables are held with the objective to collect the contractual cashflows
and therefore the Shire measures them subsequently at amortised cost using
the effective interest rate method.

Due to the short term nature of current receivables, their carrying amount is
considered to be the same as their fair value. Non-current receivables are
indexed to inflation, any difference between the face value and fair value is
considered immaterial.

The Shire applies the AASB 9 simplified approach to measuring expected credit
losses using a lifetime expected loss allowance for all trade receivables. To
measure the expected credit losses, rates receivable are separated from other
trade receivables due to the difference in payment terms and security for rates
receivable.

PROVISIONS

Provisions are recognised when the Shire has a present legal or constructive
obligation, as a result of past events, for which it is probable that an outflow of
economic benefits will result and that outflow can be reliably measured.

Provisions are measured using the best estimate of the amounts required to
settle the obligation at the end of the reporting period.

EMPLOYEE BENEFITS

Short-term employee benefits

Provision is made for the Shire's obligations for short-term employee benefits.
Short term employee benefits are benefits (other than termination benefits) that
are expected to be settled wholly before 12 months after the end of the annual
reporting period in which the employees render the related service, including
wages, salaries and sick leave. Short-term employee benefits are measured at
the (undiscounted) d to be paid when the obligation is settled.

The Shire's obligations for short-term employee benefits such as wages,
salaries and sick leave are recognised as a part of current trade and other
payables in the determination of the net current asset position.

The Shire's obligations for employees' annual leave and long service leave
entitlements are recognised as provisions in the determination of the net
current asset position.

and council members. All funds to which the Shire contributes are defined contribution plans.

GOODS AND SERVICES TAX (GST)
Revenues, expenses and assets are
except where the amount of GST incurred is not
Taxation Office (ATO).

d net of the of GST,
ble from the Australi

Receivables and payables are stated inclusive of GST receivable or payable.
The net amount of GST recoverable from, or payable to, the ATO is included
with receivables or bles in the stat t of financial position.

pay

Cash flows are presented on a gross basis. The GST components of cash flows
arising from investing or financing activities which are recoverable from, or
payable to, the ATO are presented as operating cash flows.

CONTRACT LIABILITIES
Contract liabilities represent the Shire's obligation to transfer goods or services
to a customer for which the Shire has received consideration from the customer.

Contract liabilities represent obligations which are not yet satisfied. Contract
liabilities are recognised as revenue when the performance obligations in the
contract are satisfied.

Other long-term employee benefits

Long-term employee benefits provisi are d at the present value of
the expected future payments to be made to employees. Expected future
payments incorporate anticipated future wage and salary levels, durations of
service and employee departures and are di: d at rates ined by
reference to market yields at the end of the reporting period on government
bonds that have maturity dates that approximate the terms of the obligations.
Any remeasurements for changes in assumptions of obligations for other
long-term employee benefits are recognised in profit or loss in the periods in
which the changes occur.

The Shire’s obligations for long-t ployee benefits are presented as
non-current provisions in its statement of financial position, except where the
Shire does not have an unconditional right to defer settlement for at least

12 months after the end of the reporting period, in which case the obligations
are presented as current provisions.

CONTRACT ASSETS

Contract assets primarily relate to the Shire's right to consideration
for work completed but not billed at the end of the period.

[ 11
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SHIRE OF WEST ARTHUR
NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30 JUNE 2027

4. RECONCILIATION OF CASH

(a) Reconciliation of cash
For the purposes of the Statement of Cash Flows, cash includes cash and cash equivalents, net of outstanding
bank overdrafts. Estimated cash at the end of the reporting period is as follows:

2026/27 2025/26 2025/26
Note Budget Actual Budget
$ $ $
Cash and cash equivalents 1,995,851 5,334,081 2,202,283
Restrictions
The following classes of financial assets have restrictions
imposed by regulations or other externally imposed
requirements which limit or direct the purpose for which
the resources may be used:
Cash and cash equivalents 2,001,754 3,647,275 2,160,454
2,001,754 3,647,275 2,160,454
The restricted financial assets are a result of the following
specific purposes to which the assets may be used:
Reserve accounts 8 2,001,754 1,667,504 2,160,454
Contract liabilities 0 0
Capital grant/contributions liabilities 0 1,979,771
Total restricted financial assets 2,001,754 3,647,275 2,160,454
(b) Reconciliation of net cash provided by operating activities
Net result 61,057 (242,758) 1,000,977
Non-cash items:
Depreciation 6 3,979,816 3,776,956 3,676,619
(Profit)/loss on sale of assets 5 (103,227) (87) 13,262
Adjustments to fair value of financial assets at fair value 0 (56,668) 0
through profit and loss
Changes in assets and liabilities:
Decrease in receivables 0 28,602 285,000
(Increase)/decrease in inventories 0 (197) 1,500
Decrease in other assets 135,411 202,978
(Decrease) in trade and other payables 0 (83,633) (19,802)
Increase/(decrease) in capital grant/contributions liabilities (1,979,771) 1,949,573 (30,198)
Increase in employee related provisions 0 36,280
Capital grants, subsidies and contributions (2,552,786) (3,344,584) (4,398,416)
Net cash provided by/(used in) operating activities (459,500) 2,266,462 528,942
MATERIAL ACCOUNTING POLICES
CASH AND CASH EQUIVALENTS FINANCIAL ASSETS AT AMORTISED COST
Cash and cash equivalents include cash on hand, cash at bank, The Shire classifies financial assets at amortised cost
deposits available on demand with banks, other short term if both of the following criteria are met:
highly liquid investments that are readily convertible to known - the asset is held within a business model whose
amounts of cash and which are subject to an insignificant objective is to collect the contractual cashflows, and
risk of changes in value. - the contractual terms give rise to cash flows that

are solely payments of principal and interest.
Term deposits are presented as cash equivalents if they have

a maturity of three months or less from the date of acquisition Interest received is presented under cashflows from
and are repayable with 24 hours notice with no loss of interest. operating activities in the Statement of Cash Flows

where it is earned from financial assets that are
Bank overdrafts are shown as short term borrowings in current held for cash management purposes.

liabilities in Note 3 - Net Current Assets.
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NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30 JUNE 2027
5. PROPERTY, PLANT AND EQUIPMENT
2956/27 Bud_gat 2025/26 Actual 2025/26 Budget
Disposals - Disposals - Disposals - Disposals - Disposals - Disposals -
Net Book Sale Disposals - Disposals - Net Book Sale Disposals - Disposals - Net Book Sale Disposals - Disposals -
Additions Value Proceeds Profit Loss Additions Value Proceeds Profit Loss Additions Value Proceeds Profit Loss
(a) Property, Plant and Equipment S S B $ $ $ $ $ S S $ $ $ S S
Land - freehold land 2,879,451 (112.874) 115,000 56,162 (54,036) 390,708 0 0 0 3,164,890 (64,059) 50,000 0 (14,059)
Buildings - non-specialised 50,027 0 0 0 59.544 0 0 0 114,525 0 0 0 0
Buildings - specialised 25,000 0 0 0 0 48,289 0 0 0 0 0 0 0 0 0
Furniture and equipment 7,500 0 0 0 6,361 0 0 0 6,000 0 0 0 0
Plant and equipment 582,275 (101.499) 202,600 115,325 (14,224) 614,418 (44,459) 44,546 5,194 (5.107) 743,006 (110,567) 111,364 14,292 (13,495)
Total 3,544,253 (214,373) 317,600 171,487 (68,260) 1,119,320 (44,459) 44,546 5,194 (5,107) 4,028,421 (174,626) 161,364 14,292 (27,554)
(b) Infrastructure
Infrastructure - roads 1,228,991 0 0 0 0 1,129,955 0 0 0 0 1,337,741 0 0 0 0
Infrastructure - other 690,180 0 0 0 0 192,380 0 0 0 0 324,687 0 0 0 0
Infrastructure - bridges 221.660 0 0 0 0 794.267 0 0 0 0 0 0 0 0 0
Total 2,140,831 0 0 0 0 2,116,602 0 0 0 0 1,662,428 0 0 0 0
Total 5,685,084 (214,373) 317,600 171,487 (68,260) 3,235,922 (44,459) 44,546 5,194 (5,107) 5,690,849 (174,626) 161,364 14,292 (27,554)
MATERIAL ACCOUNTING POLICIES
RECOGNITION OF ASSETS GAINS AND LOSSES ON DISPOSAL
Assets for which the fair value as at the date of acaquisition is under $5.000 Gains and losses on disposals are determined by
are not recognised as an asset in accordance with Financial Management comparing proceeds with the carrying amount. These
Regulation 17A (5) . These assets are expensed immediately. gains and losses are included in profit or loss in the
period which they arise.
Where multiple individual low value assets are purchased together
as part of a larger asset or collectively forming a larger asset exceeding the
threshold, the individual assets are ised as one asset and capitalised.
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NOTES TO AND FORMING PART OF THE BUDGET
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6. DEPRECIATION

2026/27 2025/26 2025/26
Budget Actual Budget

$ $ $
By Class
Buildings - non-specialised 48,036 48,210 34,726
Buildings - specialised 252,394 221,018 219,967
Furniture and equipment 43,164 37,985 11,373
Plant and equipment 475,029 461,919 423,596
Infrastructure - roads 2,054,325 1,954,534 1,947,796
Infrastructure - Other 257,832 219,886 207,462
Infrastructure - bridges 849,036 833,404 831,699

3,979,816 3,776,956 3,676,619
By Program
Governance 6,214 6,214 0
General purpose funding 0 437
Law, order, public safety 113,950 113,949 78,313
Health 44,700 44,700 44,700
Housing 11,892 11,892 11,892
Community amenities 23,398 22,539 8,053
Recreation and culture 353,171 294,075 295,615
Transport 2,924,425 2,809,017 2,802,448
Economic services 56,025 41,405 35,744
Other property and services 446,041 433,165 399,417

3,979,816 3,776,956 3,676,619
MATERIAL ACCOUNTING POLICIES
DEPRECIATION AMORTISATION
The depreciable amount of all fixed assets including buildings The depreciable amount of all intangible assets with a finite useful
but excluding freehold land, are depreciated on a straight-line life, are depreciated on a straight-line basis over the individual
basis over the individual asset’s useful life from the time the asset's useful life from the time the asset is held for use.
asset is held ready for use. Leasehold improvements are
depreciated over the shorter of either the unexpired period of The assets residual value of intangible assets is considered to be
the lease or the estimated useful life of the improvements. zero and useful live and amortisation method are reviewed at the

end of each financial year.

The assets residual values and useful lives are reviewed, and

adjusted if appropriate, at the end of each reporting period. Amortisation is included within Depreciation on non-current
assets in the Statement of Comprehensive Income.

An asset’s carrying amount is written down immediately to its

recoverable amount if the asset’s carrying amount is greater

than its estimated recoverable amount.

Major depreciation periods used for each class of depreciable

asset are:
Buildings 30 to 100 years
Furniture and equipment 4 to 10 years
Plant and equipment 5to 15 years
Sealed roads and streets
formation not depreciated
pavement 70 years
seal
bituminous seals 15 to 25 eyars
asphalt surfaces 15 to 25 years
Gravel roads
formation not depreciated
pavement 50 years
gravel sheeting 10 to 15 years
Formed roads (unsealed)
formation not depreciated
pavement 50 years
Footpaths - slab 20 years
Sewerage piping 100 years
Water supply piping and drainage system: 75 years
Bridges 60 to 90 years
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NOTES TO AND FORMING PART OF THE BUDGET
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7. BORROWINGS

(a) Borrowing repayments

Movement in borrowings and interest between the beginning and the end of the current financial year.

Loan

Purpose Number Institution
Industrial Land 72 WATC

75 WATC
Loader 74 WATC
Industrial Land 75 WATC
Self Supporting Loans
WA Cottage Homes 73 WATC

Interest
Rate

3.3%
4.1%
4.0%
5.4%

3.3%

All borrowina repavments. other than self suoportina loans. will be financed bv aeneral ourpose revenue.

The self ina loan(s)

will be fully

2026/27 2026/27 Budget 2026/27 2025/26 2025/26 Actual 2025/26 2025/26 2025/26 Budget 2025/26

Budget Budget Budget Principal Budget Actual Actual Actual Principal Actual Budget Budget Budget Principal Budget

Principal New Principal outstanding Interest Principal New Principal outstanding Interest Principal New Principal outstanding Interest
1 July 2026 Loans Repayments 30 June 2027 Re ents 1 July 2025 Loans Repayments 30 June 2026 Repayments 1 July 2025 Loans Repayments 30 June 2026 _Repayments

$ $ $ $ $ $ $ $ $ $
0 0 0 0 0 5.798 (] (5.798) (] (391) 5.798 0 (5.798) 0 86)
89.697 0 (28.665) 61.032 (3.854) 117.196 0 (27.499) 89.697 (5.216) 117.196 0 (27.499) 89.697 (5.216)
178.339 0 (26.845) 151.494 (7.914) 204.133 ) (25.794) 178.339 (9.145) 204.133 o (25.795) 178.338 (9.145)
110,000 1] 8,522) 101,478 9.131) 0 110,000 0 110,000 0 0 0 0 0 0
378,036 0 (64,032) 314,004 (20.899) 327,127 110,000 (59,091) 378,036 (14,752) 327,127 0 (59.092) 268,035 (14,447)
216,292 0 (33,136 183,156 8,199 248,351 0 (32,059 216,292 (9.504) 248,351 0 32,059 216,292 (9,505)
216,292 0 (33,136) 183,156 (8.,199) 248,351 [ (32,059) 216,292 (9.504) 248,351 [ (32,059) 216,292 (9.505)
594,328 0 (97,168) 497,160 (29,098) 575,478 110,000 (91,150) 594,328 (24,256) 575,478 0 (91,151) 484,327 (23,952)
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NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30 JUNE 2027

7. BORROWINGS (CONTINUED)
(b) New borrowings - 2026/27

The Shire does not intend to undertake any new borrowings for the year ended 30th June 2027
(c) Unspent borrowings

The Shire had no unspent borrowing funds as at 30th June 2026 nor is it expected to have unspent borrowing funds

as at 30th June 2027.
(d) Credit Facilities
2026/27 2025/26 2025/26
Budget Actual Budget
$ $ $

Undrawn borrowing facilities
credit standby arrangements
Bank overdraft limit 150,000 150,000 150,000
Bank overdraft at balance date 0 0 0
Credit card limit 15,000 15,000 15,000
Credit card balance at balance date 0 (225) 0
Total amount of credit unused 165,000 164,775 165,000
Loan facilities
Loan facilities in use at balance date 497,160 594,328 484,327

MATERIAL ACCOUNTING POLICIES

BORROWING COSTS
The Shire has elected to recognise borrowing costs as an expense
when incurred regardless of how the borrowings are applied.

Fair values of borrowings are not materially different to their carrying
amounts, since the interest payable on those borrowings is either
close to current market rates or the borrowings are of a short term
nature.

Borrowings fair values are based on discounted cash flows using a
current borrowing rate.
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NOTES TO AND FORMING PART OF THE BUDGET
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8. RESERVE ACCOUNTS

(a) Reserve Accounts - Movement

2026/27 Bud, 2025/26 Actual 2025/26 Budget
Opening Transfer Transfer  Closing Opening  Transfer Transfer Closing Opening  Transfer Transfer Closing
Balance to glrom! Balance Balance to (from) Balance Balance to (from) Balance
$ s $ $ $ $ $ $ $ $
Restricted by council

(a) Leave Reserve 102.379 188.323 (15.366) 275.336 37.034 65,345 0 102379 37,034 41,243 0 78.277
(b) Plant Reserve 390,085 321,603  (374,400) 337,288 735,456 227,746 (673,117) 390,085 735,456 224 675 (652,420) 307,711
(c) Building Reserve 26,861 157.074 (25,000) 158,935 83,703 3,158 (60.000) 26.861 83,703 2,808 (80,000) 6,511
(d) Town Development Reserve 1,794 72 0 1,866 1.728 66 0 1.794 1,728 58 0 1.786
(e) Recreation Reserve 27.248 1.090 0 28.338 41676 1,572 (16,000) 27.248 41,676 1,398 (16.000) 27.074
(f) Heritage Reserve 8,308 332 0 8,640 7,437 871 0 8,308 7,437 250 0 7,687
(g) Community Housing Reserve 225,190 15,008 (5,000} 235,198 205.439 19,751 0 225190 205,439 18,893 0 224,332
(h) Waste Management Reserve 132,993 5.320 0 138,313 128.158 4,835 0 132993 128,158 4,300 0 132.458
(i) Darkan Swimming Pool Reserve 32,921 51.317 (30.000) 54,238 41.361 1,560 (10.000) 32.921 41,361 1,388 (10.000) 32.749
(i) Information Technology Reserve 23,002 920 0 23,922 22,166 836 0 23,002 22,166 744 0 22,910
(k) Darkan Sport and Community Centre Resen 250416 50.016 0 300,432 270,835 50,218 (70.637) 250.416 270,835 49,087 0 319,922
(1) Arthur River Country Club Reserve 72,664 8.907 0 81.571 64,240 8,424 0 72,664 64,240 8,155 0 72395
(m) Museum Reserve 136.716 5.469 (5.000) 137.185 136.563 5,153 (5.000) 136.716 136,563 4,582 (5.000) 136.145
(n) Moodiarrup Sports Club Reserve 29,687 6,187 0 35,874 26,680 3,007 0 29,687 26,680 5,895 0 32,575
(o) Landcare Reserve 22,442 898 0 23,340 21,626 816 0 22,442 21,626 726 (8,000) 14,352
(p) Corporate Planning and Valuation Reserve 5224 209 0 5,433 5,034 190 0 5,224 5,034 169 0 5.203
(@) Kids Central Reserve 8.590 344 (1.500) 7.434 7.971 619 0 8.590 7.971 267 0 8.238
(r) The Shed Reserve 14,220 569 (1,000) 13,789 13,455 765 0 14,220 13,455 451 0 13,906
(s) Recreation Trails Reserve 2,934 17 0 3,051 2.827 107 0 2,934 2,827 95 0 2,922
(t) Community Gym Reserve 12,466 3.499 0 15,965 15,008 568 (3.200) 12,466 15,008 507 (10.000) 5.605
(u) Economic Development Reserve 50.202 2,008 (31.412) 20,798 86.456 3,261 (39.515) 50.202 86,456 3,303 (50.927) 38.832
(v) Road Reserve 91,162 3,646 0 94,808 264,850 9,992 (183,680 91,162 264,850 587.694 (183,680) 668,864

1,667,504 822,928 (488678) 2,001,754 2,219,793 408,860 (961,149) 1,667,504 2,219,793 956,688 (1,016,027) 2,160,454

(b) Reserve Accounts - Purposes

In accordance with Council resolutions in relation to each reserve account, the purpose for which the reserves are set aside are as follows:

Anticipated

Reserve name date of use Purpose of the reserve

Restricted by legislation

Restricted by council
(a) Leave Reserve Ongoing To be used to fund long service leave and annual leave requirements
(b) Plant Reserve Ongoing To be used for the purchase of maijor plant
(c) Building Reserve Onaoina To be used for the and of Council
(d) Town Development Reserve Ongoing To be used to enhance town infrastructure
(e) Recreation Reserve Ongoing To be used to enhance recreation infrastructure
(f) Heritage Reserve Ongoina To be used to maintain and improve the heritage buildinas of the Shire
(a) Community Housing Reserve Onaoina To be used for the maintenance and provision of housina within the Shire
(h) Waste Management Reserve Ongoing To assist with funding future i i for waste C it

and to provide for the costs of closing landfill sites within the district.

(i) Darkan Swimming Pool Reserve Ongoing To be used to assist with funding works at the Darkan Swimming Pool
(i) Information Technology Reserve Onaoing To be used for to and office equil
(k) Darkan Sport and Community Centre Resen  Ongoing Top be used to maintain and improve the Darkan Sport and Community Centre
(1) Arthur River Country Club Reserve Ongoing To be used to maintain and improve the Arthur River Country Club
(m) Museum Reserve Onaoing To be used to maintain and to provide new displays in the Museum
(n) Moodiarrup Sports Club Reserve Ongoina To be used to maintain and improve the Moodiarrup Sports Club
(o) Landcare Reserve Ongoing To be used to fund the landcare expenditure of the Shire
{p) Corporate Planning and Valuation Reserve Ongoing To be used to fund the planning and { i of the Shire
(q) Kids Central Reserve Ongoing To be used to fund the renewal of equipment and infrastructure
(r) The Shed Reserve Onaoina To be used to fund the renewal of equipment and infrastructure
(s) Recreation Trails Reserve Ongoing To be used for the jon and mai of ion trails
(t) Community Gym Reserve Ongoing To be used for the renewal of qym equipment and activities
{u) Economic Development Reserve Ongoing To be used for economic development initiatives that benefit the Shire
(v) Road Reserve Onaoina To be used to fund road improvements or uraent repairs
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SHIRE OF WEST ARTHUR
NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30 JUNE 2027

9. OTHER INFORMATION

2026/27 2025/26 2025/26
The net result includes as revenues Budget Actual Budget
$ $ $
(a) Interest earnings
Investments 113,471 165,564 102,325
Other interest revenue 20,500 19,268 19,989
133,971 184,832 122,314
The net result includes as expenses
(b) Auditors remuneration
Audit services 52,000 50,671 50,000
52,000 50,671 50,000
(c) Interest expenses (finance costs)
Borrowings (refer Note 7(a)) 29,098 24,256 23,952
29,098 24,256 23,952
(d) Write offs
General rate 0 94,088 0
0 94,088 0
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NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30 JUNE 2027

10. COUNCIL MEMBERS REMUNERATION

2026/27 2025/26 2025/26
Budget Actual Budget
$ $ $
President
President's allowance 0 157 0
Meeting attendance fees 4,165 3,565 5,200
Annual allowance for ICT expenses 535 535 535
Travel and accommodation expenses 830 831 2,200
Superannuation contribution payments 524 447 1,392
6,054 5,535 9,327
Deputy President
President's allowance 6,400 6,243 6,400
Deputy President's allowance 0 0 1,600
Meeting attendance fees 5,600 5,000 8,200
Annual allowance for ICT expenses 535 535 535
Travel and accommodation expenses 1,950 1,918 3,650
Superannuation contribution payments 1,476 1,349 1,176
15,961 15,045 21,561
Council member 3
Deputy President's allowance 1,600 1,200 0
Meeting attendance fees 4,260 3,460 2,850
Annual allowance for ICT expenses 535 535 535
Travel and accommodation expenses 960 954 1,150
Superannuation contribution payments 703 0 342
8,058 6,149 4,877
Council member 4
Meeting attendance fees 3,820 3,020 2,000
Annual allowance for ICT expenses 535 535 535
Travel and accommodation expenses 300 288 50
Superannuation contribution payments 458 0 240
5,113 3,843 2,825
Council member 5§
Meeting attendance fees 3,600 2,800 3,800
Annual allowance for ICT expenses 535 535 535
Travel and accommodation expenses 780 775 1,150
Superannuation contribution payments 432 0 456
5,347 4,110 5,941

Council member 6
Meeting attendance fees 0 755 3,500
Annual allowance for ICT expenses 0 134 535
Travel and accommodation expenses 0 115 400
Superannuation contribution payments 0

0

1,004 4,855

Council member 7
Meeting attendance fees 0 650 2,450
Annual allowance for ICT expenses 0 134 535
Travel and accommodation expenses 0 0 400
Superannuation contribution payments 0 219 294
0 1,003 3,679

Council member 8

Meeting attendance fees 3,445 1,830 0
Annual allowance for ICT expenses 535 401 0
Travel and accommodation expenses 18 2 0
Superannuation contribution payments 413 0 0
4411 2,233 0
Council member 9
Meeting attendance fees 3,250 2,485 0
Annual allowance for ICT expenses 535 401 0
Travel and accommodation expenses 206 154 0
Superannuation contribution payments 390 0 0
4,381 3,040 0
Elected member
Meeting attendance fees 860 215 0
Travel and accommodation expenses 1,056 264 0
Superannuation contribution payments 104 0 0
2,020 479 0
Total Council Member Remuneration 51,345 42,441 53,065
President's allowance 6,400 6,400 6,400
Deputy President's allowance 1,600 1,200 1,600
Meeting attendance fees 29,000 23,780 28,000
Annual allowance for ICT expenses 3,745 3,745 3,745
Travel and accommodation expenses 6,100 5,301 9,000
Superannuation contribution payments 4,500 2,015 4,320
51,345 42,441 53,065

|19

Item 12.3 - Attachment 1 Page 68



Ordinary Council Meeting Agenda 27 August 2026

SHIRE OF WEST ARTHUR
NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30 JUNE 2027

11. MAJOR LAND TRANSACTIONS

Residential Land Development Project
(a) Details
Undertake subdivision, headworks and construction of land for worker housing in Darkan.

2026/27 2025/26 2025/26

(b) Current year transactions Note Budget Actual Budget
$ $ $
Capital revenue
Housing Support Program Stream 2 2,847,993 144,021 2,992,014
Capital expenditure
Housing Support Program Stream 2 5(a) (2,847,993) (144,021) (2,992,014)
0 0 0

(c) Expected future cash flows

2026/27 2027/28 2028/29 2029/30 2030/31 Total
$ $ $ $ $ $

Cash outflows
Housing Support Program Stream 2 (2,847,993) (2,847,993)

(2,847,993) 0 0 0 0 (2,847,993)
Cash Inflows
Housing Support Program Stream 2 2,847,993 2,847,993

2,847,993 0 0 0 0 2,847,993

Net cash flows 0 0 0 0 0 0
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12. REVENUE AND EXPENDITURE
(a) Revenue and Expenditure Classification

REVENUES

RATES

All rates levied under the Local Government Act 1995. Includes general,
differential, specific area rates, minimum payment, interim rates, back
rates, ex-gratia rates, less discounts offered.

Exclude administration fees, interest on instalments, interest on arrears,
service charges and sewerage rates.

GRANTS, SUBSIDIES AND CONTRIBUTIONS
All amounts received as grants, subsidies and contributions that are
not capital grants.

CAPITAL GRANTS, SUBSIDIES AND CONTRIBUTIONS

Amounts received specifically for the acquisition, construction of new or
the upgrading of non-current assets paid to a local government,
irrespective of whether these amounts are received as capital grants,
subsidies, contributions or donations.

REVENUE FROM CONTRACTS WITH CUSTOMERS
Revenue from contracts with customers is recognised when the local
government satisfies its performance obligations under the contract.

FEES AND CHARGES

Revenues (other than service charges) from the use of facilities and
charges made for local government services, sewerage rates, rentals,
hire charges, fee for service, photocopying charges, licences, sale of
goods or information, fines, penalties and administration fees.

Local governments may wish to disclose more detail such as rubbish
collection fees, rental of property, fines and penalties, other fees and
charges.

SERVICE CHARGES

Service charges imposed under Division 6 of Part 6 of the Local
Government Act 1995. Regulation 54 of the Local Government
(Financial Management) Regulations 1996 identifies the charges which
can be raised. These are television and radio broadcasting, underground
electricity and neighbourhood surveillance services and water.

Exclude rubbish removal charges which should not be classified as a
service charge. Interest and other items of a similar nature received from
bank and investment accounts, interest on rate instalments, interest

on rate arrears and interest on debtors.

INTEREST REVENUE

Interest and other items of a similar nature received from bank and
investment accounts, interest on rate instalments, interest on rate
arrears and interest on debtors.

OTHER REVENUE
Other revenue, which cannot be classified under the above headings,
includes dividends, discounts, rebates etc.

PROFIT ON ASSET DISPOSAL
Gain on the disposal of assets including gains on the disposal of
long-term investments.

EXPENSES

EMPLOYEE COSTS

All costs associated with the employment of person such as salaries,
wages, allowances, benefits such as vehicle and housing,
superannuation, employment expenses, removal expenses, relocation
expenses, worker's compensation insurance, training costs,
conferences, safety expenses, medical examinations, fringe benefit
tax, etc.

Note: AASB 119 Employee Benefits provides a definition of employee
benefits which should be considered.

MATERIALS AND CONTRACTS

All expenditures on materials, supplies and contracts not classified
under other headings. These include supply of goods and materials,
legal expenses, consultancy, maintenance agreements, communication
expenses (such as telephone and internet charges), advertising
expenses, membership, periodicals, publications, hire expenses, rental,
leases, postage and freight etc.

Local governments may wish to disclose more detail such as contract
services, consultancy, information technology and rental or lease
expenditures.

UTILITIES (GAS, ELECTRICITY, WATER)

Expenditures made to the respective agencies for the provision of power,
gas or water.

Exclude expenditures incurred for the reinstatement of roadwork on
behalf of these agencies.

INSURANCE
All insurance other than worker's compensation and health benefit
insurance included as a cost of employment.

LOSS ON ASSET DISPOSAL
Loss on the disposal of fixed assets.

DEPRECIATION ON NON-CURRENT ASSETS
Depreciation and amortisation expenses raised on all classes of assets.

FINANCE COSTS
Interest and other costs of finance paid, including costs of finance for
loan debentures, overdraft accommodation and refinancing expenses.

OTHER EXPENDITURE

Statutory fees, taxes, provision for bad debts, member's fees or levies
including DFES levy and State taxes. Donations and subsidies made to
community groups.
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12. REVENUE AND EXPENDITURE (CONTINUED)

(b) Revenue Recognition

Recognition of revenue from contracts with customers is dependant on the source of revenue and the associated terms and
conditions associated with each source of revenue and recognised as follows:

When
obligations
Revenue Nature of goods and typically Returns/Refunds/  Timing of Revenue
Category services satisfied Payment terms Warranties recognition
Grant contracts ~ Community events, minor  Over time Fixed terms Contract obligation Output method based on
with customers  facilities, research, design, transfer of funds if project not project milestones and/or
planning evaluation and based on agreed  complete completion date matched
services milestones and to performance obligations
reporting as inputs are shared
Grants, subsidies Construction or acquisition Over time Fixed terms Contract obligation Output method based on

or contribtions for
the construction
of non-financial
assets

Grants with no
contractual
commitments

Licences/
Registrations/
Approvals

Waste
management
collections

of recognisable non-
financial assets to be
controlled by the local
government

General appropriations and No obligations

contributions with no
specific contractual
commitments

Building, planning,
development and animal
management, having the
same nature as a licence
regardless of naming.

Single point in
time

Kerbside collection service Over time

transfer of funds
based on agreed
milestones and
reporting

Not applicable

Full payment prior
to issue

Payment on an
annual basis in
advance

if project not
complete

Not applicable

None

None

project milestones and/or
completion date matched
to performance obligations
as inputs are shared

When assets are
controlled

On payment and issue of
the licence, registration or
approval

On issue of rate notice
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SHIRE OF WEST ARTHUR
NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30 JUNE 2027

13. PROGRAM INFORMATION

Key Terms and Definitions - Reporting Programs

In order to discharge its responsibilities to the community, Council has developed a set of operational
and financial objectives. These objectives have been established both on an overall basis, reflected
by the Shire's Community Vision, and for each of its broad activities/programs.

OBJECTIVE

To set and achieve Council's goals and objectives
for the ratepayers by providing high level direction,
co-ordination and management policy.

General purpose funding
To collect revenue to allow for the provision of
services.

Law, order, public safety
To provide services to help ensure a safer and
environmentally consious communnity.

Health
To provide an operational framework for
environmental and community health.

Education and welfare
To provide services to disadvantaged persons, the
elderly, children and youth.

Housing
To provide housing for employees of local industry
and government departments.

Community amenities
To provide services required by the community.

Recreation and culture

To establish and effectively manage infrastructure
and resources which will help the social wellbeing
of the community.

Transport

To provide a smooth, safe, efficient and clearly
defined road network that is environmentally
acceptable and which enhances travels throughout
the Shire.

Economic services
To help promote the local government and its
economic wellbeing.

Other property and services
To monitor and control operating accounts.

ACTIVITIES

Cost associated with meetings, elections, preparing annual reports and
other statutory reporting requirements, public relations and policy
development and review.

Costs associated with raising and collecting rates, rate enquiries,
preparing general purpose grant returns and investing the Shire's surplus
funds.

Fire control and prevention, and animal control.

Provision and maintenance of medical buildings and subsidies to health
services, services of an Environmental Health Officer including food
control.

School bus routes, support to families and childrens services including
schools, support for seniors and welfare services.

Maintenance and provision of GROH and community housing.

Rubbish collection services, operation of refuse site, administration of the
town planning scheme, storm water drainage, protection of the
environment, cemetery maintenance.

Maintenance of halls, provision of library services, maintenance of
historical buildings and maintenance of reserves and recreation facilities.

Maintenance of roads, drainage works, footpaths, street lighting, median
strips, traffic management, parking facilities and roadworks program.

Tourism and area promotion, caravan park, standpipes, pest control
services and implementation of building controls.

Public works overheads, plant/vehicle operations, stock and materials,
depot operations and private works.
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SHIRE OF WEST ARTHUR
NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30 JUNE 2027

14. FEES AND CHARGES

2026/27 2025/26 2025/26
Budget Actual Budget
$ $ $
By Program:
General purpose funding 6,600 7,396 9,996
Law, order, public safety 3315 3,812 2,500
Health 750 1,105 1,500
Education and welfare 18,290 20,039 13,250
Housing 98,500 94,765 88,000
Community amenities 147,955 99,473 88,085
Recreation and culture 14,880 13,496 11,200
Economic services 146,400 144,065 145,500
Other property and services 27,700 31,179 46,300
464,390 415,330 406,331

The subsequent pages detail the fees and charges proposed to be imposed by the local government.
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13 WORKS AND SERVICES

13.1 FRUIT FLY MANAGEMENT

File Ref: ADM905

Location: N/A

Applicant: N/A

Author: Gary Rasmussen, Manager Works and Services
Authorising Officer: Mark Hook, Acting Chief Executive Officer
Date: 11/08/2026

Disclosure of Interest: Nil

Attachments: Nil

SUMMARY:

Council is requested to consider the following recommendations from the Fruit Fly discussion at the Council
Briefing Session in May 2026.

1. Keep the Status Quo - Using the natural trapping. This comes with a cost of $4000.00, no shire labour
required, outside of purchasing.

2. Residents to spray their own trees and the shire to supply the insecticide $800.00 -$1000.00.

3. The shire stops the program completely - The cost is $0.00. Most shires have stopped completely. Narrogin,
Williams, Boyup Brook, Kojonup, Wagin and Collie stopped. Wickepin Shire is on a natural trapping program
like Darkan to keep costs down.

4. To reintroduce the baiting program by spraying. Total cost is $9000.00 which has been allowed in this
year's budget.

BACKGROUND:

In 2025/2026, 215 trees were registered for the trapping program. In 2024/2025, 116 of these trees were
registered. 37 residents registered in 2025/2026 to take the natural trapping, and only 20 residents registered
in 2024/2025 to take the baiting. There has been an increase of 17 residents treating for fruit fly with the
trapping program.

The shire has received 7 complaints in 2025/2026 about the natural trapping out of the 37 residents
registered which equates to 19 per cent.

COMMENT:
The officer's recommendation will be based on the figures and information above.

CONSULTATION:

Gary Rasmussen

Public

Councillors

CEO

All Other Staff Members
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STATUTORY ENVIRONMENT:

Nil

POLICY IMPLICATIONS:
There is no direct policy for the Fruit Fly.

FINANCIAL IMPLICATIONS:
Budgeted expenditure for the 2026/2027 financial year.

STRATEGIC IMPLICATIONS:

Nil

RISK IMPLICATIONS:

Risk management is the removal of uncertainty from business decisions. Risk is expressed in terms of
likelihood it may occur and the consequences that may flow from it. The consequences may be positive or
negative or simply a deviation from the expected. The risk or consequence may be related to health and
safety; financial; business or service interruption; compliance; reputation; or the environment. Reference to
the risk matrix below will generate a risk rating by assessing the likelihood and consequence and
multiplying these scores by each other. The greater the risk rating, the greater the risk and the higher the
need for specific plans to be developed. All items with a risk rating greater than 10 should be added to the
Risk Register and specific controls developed.

Risk Themes:

Arisk theme is the categorising of risk. For example, the collection of risks that represent compliance failure.
The risk themes in the shire Risk Register include:

Business Disruption

e Community Disruption
e |IT or Communications Failure
e External Threat or Fraud
e Misconduct
e Inadequate safety or security practices
e |nadequate project or change management
e Errors Omissions or Delays
e |nadequate Document Management Processes
e |nadequate supplier / contract management
e Providing inaccurate advice / information
e Ineffective Employment practices
e Compliance failure
e Inadequate asset management
e Inadequate engagement practices
o Ineffective facility or event management
e Inadequate environmental management
Risk Matrix:
Consequence Insignificant Minor Moderate Major Catastrophic
Likelihood 1 2 3 4 5
Almost Certain | 5 Medium (5)
Likely 4 Low (4) Medium (8)
Possible 3 Low (3) Medium (6) | Medium (9)
Unlikely 2 Low (2) Low (4) Medium (6) Medium (8)
Rare 1 Low (1) Low (2) Low (3) Low (4) Medium (5)
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Description of Key Risk

Harmful to Nature

Risk Likelihood (based on history and with existing
controls)

Possible (3)

Risk Consequence

Moderate (3)

Risk Rating (Prior to Treatment or Control):
Likelihood x Consequence

Medium (9)

Principal Risk Theme

No risk to the Shire of West Arthur

Risk Action Plan (Controls or Treatment Proposed)

Cease fruit fly program

VOTING REQUIREMENTS:

Simple Majority

OFFICER RECOMMENDATION:

That Council approve of:

Option 1 - the cessation of the fruit fly spraying program in West Arthur.

Or

Option 2 - residents maintaining fruit fly controls on their own properties with the Shire of West Arthur

supplying insecticides.

Item 13.1
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14 REGULATORY SERVICES
Nil
15 MOTIONS OF WHICH PREVIOUS NOTICE HAS BEEN GIVEN
Nil
16 NEW OR URGENT BUSINESS INTRODUCED BY DECISION OF THE MEETING
Nil
17 MATTERS BEHIND CLOSED DOORS
Nil
18 CLOSURE OF MEETING

The Presiding Member to declare the meeting is closed.

Page 77



	1 Declaration of Opening/Announcement of Visitors
	2 Attendance/Apologies/Approved Leave of Absence
	3 Announcements of Presiding Members
	4 Response to Previous Public Questions taken on Notice
	5 Public Question Time
	6 Petitions, Deputations, Presentations, Submissions
	7 Applications for Leave of Absence
	7.1 Leave of Absence Request - Cr Harrington

	8 Disclosure of Interest
	9 Confirmation of Minutes of Previous Meetings Held
	9.1 Ordinary Meeting of Council 23 July 2026

	10 Reports from Councillors
	11 Office of the Chief Executive Officer
	11.1 Execution of Common Seal - The Shed Memorandum of Understanding

	12 Corporate Services
	12.1 Monthly Financial Reports - July 2026
	12.2 Accounts for Payment Listing - July 2026
	12.3 Adoption of the 2026-2027 Annual Budget

	13 Works and Services
	13.1 Fruit Fly Management

	14 Regulatory Services
	15 Motions of which Previous Notice has been Given
	16 New or Urgent Business Introduced by Decision of the Meeting
	17 Matters Behind Closed Doors
	18 Closure of Meeting

